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01 October, 2015

The Hon. Theo Zurenuoc, MP
Speaker of the National Parliament
Parliament Haus

WAIGANI

National Capital District

Dear Mr Speaker,

Under the authority of Section 214 of the Constitution of the Independent State of
Papua New Guinea, | have the honour to transmit to the National Parliament, Part | of
my Report for the year 2012.

My report embodies the results of audit of the transactions for the year as reflected in
the detailed statement of the receipts and expenditures of the Public Account of Papua
New Guinea for the financial year ended 31 December, 2012, submitted to me for
audit, on which | have expressed my opinion.

Yours sincerely,

HILIP NAUGA
Auditor-General

JUW")M
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FOREWORD

There are a number of significant issues arising from this financial statement report that need to be
addressed by individual agencies and the Departments of Finance and Treasury. Foremost amongst these
is the need to improve the timeliness and qualityfiofancial information, and ensuring that accounting
processes operate as designed to reduce the risk of irregularities, errors or fraud occurring. Not
unexpectedly, the experience across entities varies widely.nkany, it is a question of strengthening
internal proceduresto ensure that the rules set by the government are followdwr others, there
continues to be a need to enhance understanding of the accounting systems, including having or
developing the appropriate skills and experience to do so.

Unfortunately, there is no specified reporting deadline for provision of the financial statements of the
Public Account of the Government of Papua New Guinea. The 2012 financial statements were presented
for audit in May 2014, which indicates that the Departrhef Finance had not been able to complete the
consolidated financial statements within 17 months of the end of the fiscal year. It is apparent that a
number of entities regard the preparation of financial statements as a once a year process, and not a
continuous process where issues that have been raised in previous years need to be addressed and
improved over the course of the year.

This report draws attention to significant financial risk, control and related management issues within
operating andaccounting processes and financial systems of major Government entities for the year
ended 31 December 2012. Agency heads need to exert greater influence and enforce higher levels of
accountability for public funds, including ensuring that processes sacte@onciliation and approval
checks are in place over significant business and accounting processes covering appropriations, levies and
taxes and other revenues, payment and trust funds, payroll and other personnel emoluments, and
significant assets andhbilities.
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Introduction and Audit Opinion

1.0 INTRODUCTION

Sdion 214 of the Congitution of the Independent Sate of Papua New Guinea requires the
Auditor-General to inspect and audt, and to report at least once in every fiscal year to the
Parliament on the Public Accounts of Papua New Guinea. TheAuditor-General is also required to
report on the ontrol of and ontransactionswith or concerning the public moneys and poperty of
Papua New Guinea, and sch aher functions as ae prescribed by or under a Conditutional Law.
These furttionsare supportedhroughand extendedy the Audit Act, 1989.

Sedion 7, sub-sedion 2A, of the Audit Act, 1989 requires the Auditor-Generaf s®eport to specify

among other thingswhether the financial statements, ae based on goper accaints and records

and are a fair representation of the financial operations for the period they cotherAct sets out other
matters that are to be covered in the AudtBrSy SNJ f Q&4 NBLR NI &adzOK | a
investments of moneys and the acquisition and dispokassets.

2.0 EXECUTIVE SUMMARY

The Public Accounts of Papua New Guinea are an important element of open and accountable
government. The presentation of the accounts to the Parliament fulfils a key stewardship obligation
of the Government to report itéinancial performance during the reporting period. The purpose of
this report specifically recognises the responsibility placed on entities to maintain effective control
structures as part of good corporate governance. The AGO is committed to the tepelting of
significant matters to assist the Parliament in its oversight of government programs.

Generally, lack of timely reconciliations performed regularly throughout the year meant that
significant effort was required at the end of the fiscal year to complete the financial statements
satisfactorily for annual financial reporting purposes. As &viaus years, there continues to be a
need for greater discipline and management involvement in the financial statement preparation
process. The results of the audit indicate that a number of entities are yet to reach a position where
the fundamental procsses relating to financial statement reporting are in place.

Some of the more serious findings uncovered throughout the audit included deficiencies in the
application of the budgetary control framework. Specifically, there is a mandatory requirement that
all reallocations of funds issued by the Secretary for Treasury under the Appropriation Acts must be
made available through Reports in the National Gazette. This requirement forms the legal authority
and basis for the transfer of funds from one allocationanother. However, no such Directions
were published in the National Gazette for the year 2012. In the absence of the statutory approval
from the Secretary for Treasury, transfers totalling K849.7 million were not validated in accordance
with the requirement of the Appropriation Act of 2011.

The audit also uncovered examples where Trust Accounts were not operating through the
Government Accounting System (PGAS) in breach of the trust instruments, and therefore the
transactions are not visible and the bates of the trust accounts cannot be verified. Other
significant issues that require attentionclude

w Inadequate employee and wages recorddransactions across 29 state agencies
indicated that no payroll reconciliations have been conducted;

w 280 trust acounts were not reconciled,;

w 17 trust accounts were overdrawn;

() Investments totalling K2.7 billion were not revalued as required; and

3|Page
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Introduction and Audit Opinion

W There was a failure to maintain procurement registers, payment vouchers and other
documentation to support papents, acquitals and advances.

The challenge for entities now, is to embed sound financial management practices into their
operations. These initiatives need to be achieved in a way that is cost effective and targeted at
priority areas such as those outlined abovekifig such steps will enable entities to achieve a more
efficient deployment of resources and will also contribute positively to corporate governance
through an increased understanding of financial and management issues.

The report makes 26 recommendatiowhich are directed towards addressing th&jor concerns
in financial systems, controknd processesThe AGO will focus future audit activity these areas
to ensure there is improvement itme quality of the underlying control structures thatipport the
reporting of publicsector financial performance and accountabilifthis is also necessary for the
efficient and effective management of publicvemues and expenditures as welé to provide
appropriate assurance to the Government and to the Parliaimen

3.0 PARTS OF THE ANNUAL REPORT

In accadance with the above requirements, audits are carried out and the findings are reported to
the National Paliament in four parts:

Part | ¢ Part | of my AnnualReport for 2012 is presented in three sctionsq¢a ! € Zand® ./ €

T {SOGA2y a!é¢ LINBaSyia (GKS tdzof AO plega@® dzy (i = ¢
and provided to me for adlit, in accordance wittSection 2f the PFMA . My opinion
on these finaoial statementsis alsoA y { SO0 A 2y dihadcidl staténtentd dzZRA G S
and my audit opinion were provided to the Minister for Finamre22" September,
20150 { S OU A 2 yRepart céntaidsTsignifisaht anatters arising as a resfiimy
auditoneaclo¥ GKS aidlF dSYSyida a! ¢Accoant ol REpua Nefw
DdZAYSIF ® aé 2LIAYA2Y Ay {SOGAZ2Y a!é¢ |y
conjunction with the espective financial statements of the Public Account.

A ¢
- Q

1 {SOGA2Y &/ ¢ LINRPOARS& |LIISYRAOSa F2NJ I RRAGA

Partll - covers the auditfindings, conclusionand reommendations on my audibf National
Government Departments, Instrumentalities and Agenades.

Partlll- reports on the results of the audits of Provincial and Locallevel Governments, busess
arms ofProvindal Governments andtheir subsidiary corporations.

Part1V-coversfindings, conclusionsand recommendationsfrom audits of public bodies andtheir
subsidiaries, Sate owned companies and Sate share-holdings in other companies.

Goordinated effort for timely Reporting

The AGO continues to work with the Department of Finance to improve the timeliness of Financial
Reporting. However, theet 0f2013 Public Account Financial Statementasmot delivered to my

office until 2 June 2015, compared to May 2014 for the corresponding report last year. This
indicates that, in the past year, there has been a decline in the timeliness of the Financial
Statement preparation process and following on from this, the audit and tabling of this rgport
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Introduction and Audit Opinion

the Parliament. It is apparent that a number of entities see the preparation of Financial Statements
as a once a year process, and not a continuous process where issues that have been raised in
previous years, need to be constantly addressed and inggtawer the course of the year. The

AGO will continue to work with individual entities, however it is reasonable to expect that
departments in receipt of public funds should be actioning financial reporting requirements in a
more timely manner.
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AUDITO® G RAL'S OFFICE

PAPUA NEW GUINEA

Telephone: 301 220 Fax: 3252872 Websitewww.ago.gov.pg Email: agopng@ago.gov.pg

INDEPENDENYUDITREPORON THEPUBLIACCOUNDFTHEGOVERNMENDF
PAPUANEWGUINEA-ORTHEYEARENDEL31 DECEMBER)12

To theMinister for Finance

I have audited the accompanyindinancial statementsof the Public Accountof the Government
of PapuaNew Guinedafor the yearended31 December2012. Thefinancialstatements comprise:

StatementA - Statement ofPublic AccounBalances;
StatementB - Consolidated Revenueund andexpenditure;
StatementC- TrustFund¢Receiptsaand Expenditure;
StatementD - Statement ofSourcesand Applicatiorof Funds;

StatementE - TrustFund- Particulars ofnvestments;

Statement F - Statement of Direct Investments, Capital Contributions
and EquityOptionRights;

StatementG - Statement ofPublic Debt;

StatementH - Statement ofOn-Lending;

Statementl - Statement ofLoansGuaranteedy Government;

Statement]- Receipts ClassifiathderHeadsof Revenue Estimates;
Statement L= Expenditure Classifiagthder AppropriationDivisions; and

: Notes to and forming part of the PubAccount.
Responsibilitiedor Preparationof the FinancialStatements

Section3 (1) of the Public Finances(Management)Act, 1995 (PFMA) placesresponsibilityon
the Minister for Financefor the supervisiorof the financesof the IndependenStateof PapuaNew
Guineasoasto ensurethat full accountingis madeto the Parliamentof all transactionsinvolving
public moneys.Under Section3 (3) of the Act (PFMA) the Minister is also required as soon as
practicableafter the end of eachfiscalyear,to causethe preparationof a detailed statement of
the receiptsand expenditureof the Public Account during the fiscal yeand have itsentto the
Auditor-General to be audited.

9|Page
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Introduction and Audit Opinion

The Secretaryof the Department of Finance,as the Head of the Department responsiblefor
financial management,has control and direction of all matters relating to the managementof
the financial affairs of the State. The Financial Instructions issued by the Secretaryof the
Departmentof Finance in accordancewith Section117 of the Act (PFMA) providesthe basisfor
the preparation and presentation of the National GovernmentAccounts. The Secretary of the
Department of Finance,as the Chief Accountable Officer is, therefore, responsible, for the
preparation and presentation of the Public Accountof Papua New Guineand the information
containedtherein.

The Headsof Departmentsof the PublicServiceare responsiblefor the efficient managementof
their Departments, maintaining proper accountingrecords, taking measuresto safeguardthe
collectionand custodyof public moneysand assets,ensuringexpenditureis properly authorised
and appliedfor the purposefor whichit is appropriated and for taking reasonablestepsfor the
preventionand detection of fraud andother irregularities.

Responsibilityof the Auditor-General

Section214 of the Constitution of the IndependentState of Papua New Guinearequires the
Auditor- Generalto inspect and audit, and to report at least once in every fiscal year to the
Parliamenton the PublicAccountof the IndependentState of PapuaNew Guinea and on the
control of and on transactions with or concerningthe public moneys and property of the
IndependentState of Papua NewGuinea

Section {2A)of the AuditAct,1989 (as amendedgquiresthat the Auditor-Generalreportson:

(@ Whetherthe financialstatements, towhichthe report relates,are basedon proper accounts
andrecords;

(b)  Whether the financial statements,to which the report relates, are in agreementwith the
accounts andrecords and whetherthey show fairly the financialoperations for the period
whichtheycover and thestate of affairsasat the endof that period,;

(c) Whether the receipt and payment and investment of moneys and the acquisition and
disposalof assetsduring the year have beenin accordancewith the PEMA, 1995;and

(d)  Suchother matters arisingout of the financial statements,to whichthe report relates,as
the Auditor-Generalkonsiders should breported.

The audit of the Public Account for the year ended 3December012 was planned and
performed in accordancewith International Standardson Auditing (ISAps promulgatedby the
International Federationof Accountants (IFAQp obtain reasonable assurancewhether the
financial statements are free of material misstatement. The audit involved performing test
procedures to obtain audit evidence about the amounts and disclosures in the financial
statements.

Thenature of an audit is influencedby factorssuchasthe use of professionajudgment,including
the assessmenbf the risksof material misstatementof the financialstatements,whether due to
fraud or error. | have consideredthe risks,basedon those assessmentpn the internal controls
relevantto the preparationand fair presentationof the financial statementsin designingaudit
proceduresconsidered appropriate inthe circumstances.

It is my responsibility to form an independentopinion, basedon my audit, on these financial
statements prepared on a cashbasisand to report in accordancewith the requirementsof the
Audit Act, 1989 (as amended)

Because of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph
below, | was not able to obtain sufficient and appropriate awditdence to provide a basis for an
audit opinion.

10|Page
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Introduction and Audit Opinion

BASIFORDISCLAIMEGFAUDITOPINION
LIMITATION OF SCOPE
1.0 PUBLIAQCCOUNBALANCES{ G 6SYSy i a! ¢

The Public Account of Papua New Guinea consists of the Consolidated Revenue Fund (CRF)
and the Trust Fund. The Statement of Public Account balamdesi I (i S Yd@s¢laseddhe ¢ 0
balance of the Public Account as K1blon for the year ended 3December2012. This
comprised the CRF deficit balance of K464mdbon and the Trust Fund balance of
K2.33billion.

However, Iwas unable to verify and confirmthe validity and the correctness of the stated
closing balancef the Public Accountfor reasonscontained inthe followingparagraphs:

1.1 ConsolidatecRevenueFund(CRR{ G G SYESy G a!

The deficit balance of the CRF stated as K46#iBon is made up of a deficit of
K492.83million realsed in 2012 including the accumulated balance of K2&ilion brought
forward from 2011. | could not confirm the accuracy of the CRF deficit balance of
K464.65million as correct due to the errors, uncertainties and material limitation of scope
inherent in the audit and the balance brought forward, as exmds® my previous audit
report for the year ended 31 December, 2011.

| was also unable to verify the accuracy of the deficit of K49ai8®n due to the following
reasons:

ReservedAccount(A Non-BankAdjustment Account)

The Reserved Account formerly known as thash Adjustment Accoutias been

maintained solely for the adjustment of accruals (receivables and payables) at year
SYR® /2y (iNINE (G2 0GKA& LzNILIZ2&ST | dzZRAG 2F LI
receigs and expenditure have been processed through this account. In 2012,
expenditure totdling K264million were processed through this account and facilitated

through the Integrated Financial Management System (IFMS). However, these
transactions were not adptments of accruals. The expenditures were not
appropriated in the 2012 Budgebr werethey provided for by way of either &ection

3 or Section 4 Transfer.

This Adjustmenficcountwasnot a requirementin the method of accountingadopted
for the Public Account and the existence ofthis account poseda great risk of
significantamountsof receipts and expendituresimproperly processedthrough it
and the relevantledgerswere not properly updatedo reflectthe correct balances.

Consequently, | was unable to verify the validity of the payments processed through
this account during the year, their impacts on the accuracy of the balance in
Statementa ! @nd ultimately the Public Account balance for the year ended
31 December2012.

Inability to ConfirmValidity of Expenditures

{ G G S Y 8fyhé Public Account disclosed K11bifion as the total expenditure in
2012. Out of this, K6Billion representing 58% of the total expenditure was the
expenditure incurred by the National Departments. However, my review of the
individual agencies and Departments confirmed that a significant amount of their
expenditures were charged to wrong Votes incorrect expenditure codes and
transfers were processed via Journal Entries to Vote Items for which funds were not
appropriated.

1l1|Page
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Introduction and Audit Opinion

1.2

1.3

I was therefore, unable to confirm the accuracy and the validity of the expenditure
amount that was disclosed in the Publccount as to whether it included a fair and
accurate representation of the expenditure incurred by the National Departments in
2012.

1 Inadequate Employee Salary and Wages Records

The cost of salaries and wages within Government Departments represents tme

single largest expenditure items of the Government of PNG. Included in the total
expenditure of K11.78illion is an amount of K2.4dllion of Personal Emoluments
comprising direct salaries and allowances, wages, overtime and leave fares were paid
RAZNAY 3 HAMH® ¢KSAS NBLNBASYUGSR wmonp: 27
K11.78villion asreportedif G F G SYSy (i d&. ¢ @

Transactions across 29 State Agencies indicated that, there were no payroll
reconciliatiors performed by the respective Humanesburce Divisions. Further,
employee records indicated that, they were not reconciled and updated on a regular
basis with information on recreation leaviiigher DutyAllowances, sick leave or tax
declaration forms. Contract Review Committees were -Bgitent or were not
effective as evidenced in the audited agengiessulting in contracts notbeing
reviewed and renewed in a timely manner.

In the absence of appropriate and correctly maintained employee records and the lack
of reconciliation of payroll rewrds and staff numbers, | was unable to verify the
accuracy and validity of the Personal Emoluments expenditure in its entirety for the
year ended 3December2012.

Reconciliation of Bank Balances

In { G GSYSyhé Badk! balance was stated as Klbfiion for the year ended
31December2012. Included in this account balance were Bank Account balance of
K2.33billion for trust accounts)nvestments Trust Funds of K7fillion and the CRF deficit
balance of K461.65million respectively. | was not abléo verify the validity and the
correctness of the account balances as | was not provided a complete register of the bank
reconciliations for the Bank Accounts maintained for the GovernroéRapuaNew Guinea

Further, | noted that 41 new Trust Accourdad 48 Trust Accounts having a cumulative
account balance of K344illion were not disclosed in the financial statements. As per the
Bank Audit Confirmations, 30 Trust Accounts edluat K21million were closed, 18
amounting to K10 million and 12 valuind4million were revoked in 2010 and 2011
respectively butcontinued to bedisclosed in the notes to the financial statements.
addition, 83 Trust Accounts were overstated by K1.1 billion and 55 were understated by K454
million. However, | was noprovided documentary evidence or explanation regarding the
validity and the correctness of the disclosures made for the year ended 31 December, 2012.
Consequently, | am unable to confirm the valuation and measurement of these account
balances at year end.

TrustFundc{ G F G SYESy i &/
1 TrustAccountMonthly Reconciliations

The Trust Fund balance of K2.33billion at the end of 2012 had decreased by
K221million from 2011. Sections 14 and 19 of the PFMA, 1995 requires
Trustees/Departmentsto submit monthly returns of receipts and payments of Trust
Accounts, togetherwith the bank reconciliations, and annual Trust Account financial
statementsat year end to the Department ofFinance. However, | noted th&80 Trusts
Accountswith banking details did not have the required Status reports of their operations

12|Page
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Introduction and Audit Opinion

or the relevant supporting documentation maintained by thep@rtment of Finance (@9
on the submission of their respective bank reconciliations and their associated records

In the absenceof complete and proper returns and reconciliations of Trust Accounts and
their management,| was unable to verify the validity and the correctness of the closing
balance of the Trust Fund for the year endedz®icember2012.

1  TrustAccountOverdrawn Balances

In Note 13 the Trust Fund Balance was stated as 3Rdillion for the year ended
31December2012. However, included i (0 | (i S Y Swasi atotad df 22 overdrawn Trust
Account balances toting K167million. | was not provided bank reconciliations or
documentary evidence nor the reasons for the 17 of the overdrawn account balances.
Consequently, | was unable to verify and confirm the correctness and the validity of the
disclosure made for the year end

1 TrustAccountExpendituren Breachof Trustinstruments

Statementd / disclosedK960million as total expenditure incurred from 285 Trust Accounts
in 2012. With the opening balancef K2.5billion and the total receipts of K739million
during theyear, the closing balance at year end was KiBign.

My audit of the respectiveaccountsand recordsof the NationalDepartmentsand Agencies
indicated that Trust Accounts were not operating through theGovernmentAccounting
SystemgPGASand therefore, were notdisclosedin Statementd / €ahsequently, | am
unable to confirm the correctness of the account balance stated for the year ended 31
December, 2012.

1.4 TrustFundinvestments- Statementd 9 €
{GF GSESYRA a0 2 aSa L paniSazdduntS i6tling IC7dzgnilian. Hoylever,
Note 16to the financial statements: Yy R { (I ( SY Sdythe bank balarkdslas S
K7.5million which resulted in a difference ofOKL2million. | was not provided with all the
required ledger records, bank genciliations and the relevant documentation or details for
these investments and the movements occurring during the year. As a result, | was not able

to satisfy myself as to the completeness or the accuracy of these disclosures made for the
year ended 3December012.

1.5 Directinvestmentsc Statementd C €
{GFrOGSYRABOd@&a SR GKS { ls c&idns conRibuNdiOand equityy S & G Y S
option rights in various companies and public bodies including those managed by
Independent Public Busine€orporation (IPBC) totalling K6.B@ion. While the values of
the investments disclosed in i I G S Y @efdigen@r@lly based on the financial statements
prepared by the investment companies, the true value of these investments may have been
considerably understated or overstated, as the assets of 2fivestee entities valuing
K2.7billion were not revalued as required. Further, the correctness and the reliability of
amounts reported as investments for eight companies including PNG bjities Cable
Project totalling K2.lbillion were based on informal drafts and unaudited financial
statements.

I was not provided a formal Investment Register, documentation or explanatiogssaiolea

cortinuousl dzZRA G GNF Af 2F | ff GK2asSs ueNtl,flBa@hoyable { G (S
to confirm the valuation, measurement, validity and the correctness of the amounts and the

returns of those direct investments as disclosed in the Public Accounts for the year ended

31 December2012.
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1.6

1.7

1.8

1.9

Borrowings made by the State{ i I 6 SY¢Sy i a D

{ G G S Y Sefsiiout thEBorrowings made by the Stategether with the repayments of
principle and interest paid to the lending donor Agencies. The Statement also captures net
gains and losses caused by fluctuations in currency exchatge However, thig\ccount

was not properly kept and maintained as there were variances in the opening balances
totalling K2.@million and the closing balances totalling K858,000 for the years ended
31December2011 and 2012 respectively. Further, thrémans disbursed during the year
totalling K18.5million and 14 advances tdtang K16Imillion were not disclosed and stated
asNilin{ G I G4 S Y @spéctivélyWEhe disclosures{inii I G S Y Svgréi oversiated when
compared to{ G I G SY STifeile wérdVéods and anomalies noted in the recording and
keeping of accounts and records for the Treasury Bills and Inscribed Stock sirbichly
suggests a lack of management oversightwas not able to verify and confirm the
measurement, validity and the correwss of the disclosures made for the year ended
31December012 as | was not provided the relevant supporting documentation or the
explanations regarding these anomalies and discrepancies noted. | am unable to verify and
confirm the measurement, validitgnd the correctness of the respective statements for the
year ended 3December2012.

Statement of OnaLendingc{ G I G SY&Sy G a4l

{ G GSY Stytéld thé Negotiated Loans that were on lent to Statutory Bodies and other
organgations during the year as K&33. However, | was not provided the Loan Register to
ascertain the validity and the correctness of the loans advanCedsequently, | was unable
to verify and confirm the validity and the correctness of the disclosures made at year end.

Registeiof Guaranteeg; Statementd L €

{ G G S ¥ Sligclosedithe Government Guarantees as KailBon for the year ended

31 December2012. However, | have reported over the years that, a Register of Guarantees
had not been maintained by the Department of Treas(ilye situation had not improved up

to 2012. In the absence of this Register, | was not able to determine the full extent of
Guarantees conferred by the State and further, | was not able to carry out appropriate audit
procedures to determine whether signifint commitments had become due and payable
during the year ended 3December2012.

Unfunded Superannuation

Note 8.3to the financial statements disclosed an Unfunded Superannuation liability of
K2.038million. Over time the government had not provided tRedzt f NXIj dzA NB R
contribution of 8.4% each fortnight and hence the liability as atD8temberR012.
According to the audited financial statements of the Superannuation Company, Nambawan
SuperLimited the relevant liability was disclosed as K4@iflion and consequently, the
financial statements were understated for the year. However, | was not provided the
required documentations or the reconciliations and the appropriate explanation for the
variance of K40.16aillion. As a result, | am unable to verify and confirm the correctness and
the validity of the disclosure made at year end.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In additionto the scopelimitation and deficienciesn the accountsand recordsnoted above,l also
wish to report on the breachesof the Constitution of the IndependentState of Papua New
Guinea the Appropriation Act, 2011 the Public Finances(Management) Act, 1995 and the
PublicService (Management) Act, 1988d other enablindegislations
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2.0
21

2.2

2.3

24

ACCOUNTANDRECORDS
Statement of Significant Accounting Policy

As disclosed in thélotesto the Accounts| observed that the accounting policies and
practices followed in the preparation of the 2012 Public Accounts were based on
requirements stipulated in the?FMAand associated=inance InstructionsThe accounting
policies and practices were the principlésds, conventions, rules and practices adopted in
preparing and presenting the statements. However, the Department of Finance did not state
the compliance framework such as tHeternational Federation of Accountantssued,
Internal Public Sector Accding Standards (IPSA®) any other relevant or specific
International or National framework. Further, | noted thatote 1.1 stated a general
application of theCash Basis of Accounting

Preparationof the PublicAccount

The Minister for Finance througthe Secretary, Department of Finance is required to
LINB LI NB (G KS tgdsodn aOprattiCe@e diy®ii SN 6 KS SyR 27
present, thePFMA, 199%loes not provide a specific time frame for preparation of the Public
Account and submissido the AuditorGeneral.

| have reported this same issue in my previousitargports, however, there is no evidence
of any positive action being taken.

I am concerned about the amount of time taken to prepare and finalise the Public Account,
and for the audit to be done in a reasonable time frame. The extended delays in the years up
to and including 2012 have adversely affected my ability to report to the National Parliament
in a timelymanner. As the audits of Public Account is not fieadi within six nonths after

the end of the financial year, the relevance and the usefulness of information in the Public
Account and the audit report diminishesertime.

| recommend again that th@FMA, 199%e amended to require the Public Account to be
submitted for awit by 31 March of the year following the end of each fiscal year, so that |
can be in a position to complete the audit by 30 June.

Lossesaind Deficiencies

Section 62 (19f the PFMA, 199%nd Part 2832 of the Financial Instructionset out the legal
requirements for the reporting of losses of public money and property. However, the Public
Account did not report the losses and deficiencies for the pealed Decembe2012.

The results of my audit of the accounts and records of 28oNal Departments for 2012
revealed that a number of Departments did not maintain proper and updated records of
assets, or registers of losses and deficiencies. | also noted that periodiegateskwere not
conducted in all Departments. A significantmoer of Departments did not maintain proper
and updated records of assets and as a result they were unable to accurately report the
assets lost or stolen.

In view of the unacceptable state of affairs pertaining to maintaining of the accounts and
records onassets across the whole government system by the Departments and Agencies, it
was not possible for me to determine the full extent of the misstatement.

Separate Banlkccountsfor Non-BankTrust Accounts

The status of the General Trust without baexdcounts was not provided for audit in relation
to the 2012 Financial Statement3.hese Trust Accounts were operated through the
WaiganiPublicAccount(WPA).The use of suchnon-bank Trust Accountscreatedthe risk
of improper acces of funds from the WPAwithout being properly authorisedand having
a fully documentedaudit trail. Unlessdue care is exercised,there are potential risk of
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2.5

3.0
3.1

posting the correspondingentries in the ConsolidatedRevenueFund (CRF)Account into
incorrect non-bank Trust AccountsMy finding on the Reserved Account provides an
example of the risk in the existence of the nloank accounts.

The matter still remains unresolved although assurance was provid&bBin my previous
auditreports that the norbank trust accounts situatrowould beimproved

DepartmentalRecords

The Public Account's Financial Statements constitute also from the transactions
generatedby the National GovernmentDepartments, thereforethe results of the audits
of the Departmentshave an impact on the final balancesreflected in the Public Account.
There were significant control weaknessesand non-compliance identified during my
audit of major Departments which affect the overall accuracy of the Publidccount
balances.There was a high rate of non-compliance with procurement and payment
procedures.

Further, in some departmentsthere were no procurement plans or QuotatioRegisters
maintained Paymentwoucherswere not examinedfor completenessand accuracyprior to
processingthe payments,and a very high proportion of all payments were made from
pro-forma invoices rather than the original company tax invoices which is the legally
acceptable source documeand evidence from suppliers.

Significant weaknessesin payments and acquittals of advanceswere noted from 29
Departments audited, and the findingsved S Sy NB LJ2 N13 Rart Al Repoftd &
NationalD2 SNY YSy G 5SLI NIYSyida yR ! 3SyOAaSa¢ o
Unacquitted advances as at 31 December, 2012 were in excess of K34.1 million for

29 Departmerns. | noted that most of these agencies issued further advances to officers
whilst their previous advances remained outstanding;

Assets Registers were either non-existent or were not properly maintained in the
29 Departments that were audited. Assets worttore than K42.6 million were identified as
unrecorded.

REGULATORY REQUIREMENTS
TheApplicationof the BudgetaryControlFramework

Statementd . disclosed,in part, the actual expenditureagainstappropriatedfunds and
Separate Appropriationswere required for the National Parliament, the Judiciary,
RecurrentExpenditureand DevelopmentExpenditure.lt is the role of the Parliament,
through the Appropriationand SupplementaryAppropriation Acts, and other laws, to
appropriate expenditure as required by Section211 (2) of the Constitution of the
Independenttate of Papua New Guinadnich states:

G b ghoneysof or under the control of the National Governmentfor public expenditure
or the Parliamentand the Judiciaryfor their respectiveservicesshall be expendedexcept
asprovidedby thisConstitution or by or under an Aafithe Parliamené @

However, there were deficiencies in the application of the budgetary control
framework ashighlighted inthe followingparagraphs.

All Directions issued by the Secretary for Treasury underAgmeropriation Actgfor the
reallocation of funds under the respective budgets for expenditure must be made available
through Reports in the National Gazette. This requirement underyeropriation Actss
mandatory as it forms the legal authority and basis for the transfer of funds from one
allocation to another.
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Despite the existence of this authority, no such Directions were published in the National
Gazette for the year 2012. In thebsence of the statutory approval/Directions from the
Secretary for Treasury, the legitimacy of the transfers Itimtg K849.7 million were not
ascertained and validated in accordance with the requirement ofAppropriation Acof
2011.

3.2 ExpenditureExceeding\ppropriation¢ Statementd . €

{ G GSY fistidseditotad expenditure as K11.78 billion. However, Expenditure controls
at the individual Departments and Agency levels were not satisfactory. During the year, 27
Departments and State Agencies sp@an aggregated total of K3.66 billion compared to
K3.23 billion of appropriation resulting ian overexpenditure of K434.53 million. This
excessexpenditure was absorbed by the savings of K897.30 million in the Development
Budget Appropriation from 26tate Agencies.

Consequently, the expenditure of K434.53 million by 27 Agencies in excess of their
respective appropriation had breached tREMA, 199%and theAppropriation Act, 2011.

3.3 Overexpenditurec{ G G SYSy G af ¢

Total expenditure for the year eed 31 December, 2012 was stated as K11.78 billion. This
appropriation was under expended by K1.34 billion. | noted that this was not a fair and true
representation of expenditures as there were under expenditures in agencies thaetoff

the over expendites of the others. However, upon further review at the Agency levels,
there were a number of instances of over expenditures. Though agencies reported totals of
under expenditure, individual agencies breactg&sttion 2f the Appropriation Acof 2011

by ower expending.

| have noted a similar observation in relation{tai I G S YES yAly daLJ- NJ ANJ LK o ®H
3.4 TrustAccounts

Sectionl7 of the PFMA1995requiresthat: & a 2 Y 8ay Be paid out of a TrustAccountonly;
for the purposesof the Accountor asauthorised by law; andif a sufficientcreditis availablein
the! OO02dzy ¢ @

{ G G S Y Sligclbsesithetclosing balances fust Accounts forming the Trust Fund.
During the year ended 31 December, 2012, the following breaches oPHMA, 1995
occurred:

1 30 Trust Accounts that were revoked by the Minister for Finance in prior years,
continued to be operated in 2012 contrary to the requirements of the PFMA, 1995,
and ended with a closing balance of K24.2 million in total; and

1 Moneys were expended contraryotthe purposes or thelnstruments of the
respective Trust Accounts.

3.5 TrustAccountMonthly Reconciliations

Sectionsl4 and 19 of the PFMVA, 1995 requires Trustees/Departmentgo submit monthly
returns of receiptsand paymentsof TrustAccounts, togethemwith the bank reconciliations,
and annual TrustAccountfinancialstatementsat yearend to the Department ofFinance.

There were 280 Trustwith bank accounts;however, no status reports were maintained by
the DoF on the submission difie respectivebank reconciliations.Further, none of the
Departmentsor Trusteessubmitted the bankreconciliationsfor their Trust Accountswithin
14 daysof the close of each monthto DoF during the year ended 3December, 2012.
Paymentsmade were contrary to TrustInstrumentsand surplusfundsavailablein the Trust
Accountswere not investedasrequired by the PFMA,1995 These weaknesseadicated
poor complianceby the Trustees/Departmentsvith the PFMA,1995
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In the absenceof completeand properreturns and reconciliationsof the TrustAccounts,
| was unable to verify and ascertain the correctness of the closing balance of the Trust Fund.

DISCLAIMEBFAUDITOPINION

Because of the significance of the matters described inpifeeeding paragrap$) | was notable
to obtain aifficient and appropriate audievidenceto provide a basis for an audit opinion.
Accordingly, | am unable tand do not express an opinion on theublic Accourgof Papua New
Guineafor the year ended 31 December, 2012.

OTHERMATTERS

In accordance with théudit Act 19891 also have a duty to report on other significant matters
arising out of the financial statements, to which the report relates. The following are other
matters of significance:

1.  Significantnon-compliancewith Legi$ation and AccountingPrinciples

I report the following significantmattersof non-compliance

The Public Account of the Government of Papua New Guinea, the records and their
transactions were not kept in the manner as provided for inFir@ancdnstructions

The receipts, payments, investment of moneys, the acquisition and disposal of
assetsduring the period covered by the financial statements have not been in
accordancewith the PFMA

Moneys were spent in excessof the appropriation limit and also without valid
appropriation resulting in breachesof the PFMA, 1995and the Appropriation Act,
2011, and

The Directions from the Secretary for Treasury for budget transfers under the
Appropriation Act, 201Were not published in the National Gazette and therefore, the
legitimacy of the transfers could not be validated in accordance with the requirements
of the Appropriation Acts.

2. Receiver of Public Monies (RPM)

¢CKS bl GA2Y Il D2 @S NY YibePiodial M@hnkl&img tidgefcdl&®ddi SR |
through Finance Cashier Branch (FCBJaigani were deposited into the Receiver of Public

Monies (RPM) bank accounts maintained with BahlSouth Pacific (BSP) and transferred
periodically by direct bank transfer into th&aigani Public AccountWPA) maintained with

the Bank of PNG. | noted that there were negative balances reportetefofl0) provinces

and Bank reconciliation did not recdlecto the Collectors Statements as not aibnies

collected were banked. | was not provided the necessary explanations for the negative
balances and the documentations regarding the Receiver of Public Monies Accounts.

Consequently, | was not able to as@in the adequacy of the internal controls surrounding
the prudent collection and receipting of Public Monies in the Provinces.

\ | i
\ |/ @
|
Auditor-General

01 October2015
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StatementA

GOVERNMENOFPAPUANEW
GUINEAPUBLIGACCOUNTS
STATEMENOFPUBLIGACCOUNBALANCE

ASAT31DECEMBERD12
2012 2011
Notes K'000 K'000
ConsolidatedRevenudg~und 4 (464,652) 28,177
TrustFund(StatementC) 13 2.327.880 2.548 96¢
Public AccountsTotal Funds 1.863.228 2,577,141
BankBalances
Bankof PapuaNew Guinea 16.1 (539,029) (63,433)
Bankof SouthPacific 16.2 2,188,331 2,477,472
ANZBank 16.3 201,983 151,027
WestpadBank 16.4 4,625 4,625
May Bank 16.5 36 36
InvestmentTrusts 16.6 7.502 1,376
1.863.447 2.577.104
FinanceOperating Accounts
Cashin Transit 6 (294) (153)
Advances 7 74 191
219 38
1,863,228 2,577,141

Thisstatementshould bereadin conjunctionwith the accompanyingotes.

L

Dr Ken Ngangan‘~ :
Secretary _~ First Assistant Secretary
Department of Finance Accounting Frameworks and
Standards Division
Department of Finance
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Notes to and forming part of the Public Accounts

NOTEL STATEMENODFSIGNIFICANACCOUNTINBOLICY
1.1 General

Theaccountingpoliciesand practicesfollowed in the preparationof the 2012 PublicAccountsare
basedon requirementsstipulatedinthe PublidFinance$ManagementAct1995andassociatedrinance
Instructions.

The accountingpolicies and practicesare the principles, bases,conventions,rules and practices
adoptedin preparingandpresentingthe statements.

1.2 CashBasisof Accounting

The2012PublicAccountsare preparedon a CashBasis Receiptsand paymentsare only recognised
when cashisreceivedor disbursed.

Accountsthat use ConsolidateRevenueFund bank accountsare reported in the Consolidated

Revenud-und. Accountghat useTrustFundbankaccountsarereportedin the TrustFund.

Transactionsare accountedfor and presentedin accordancewith their substantiveand economic
reality.

1.3 Recognitionof Receiptsand Payments

Receiptsare recognisedat the time the moneyis recordedin the accountingsystem.Paymentsnade

by chequeare recognisedvhen the chequeis raisedin the accountingsystem.Amountspaid by the

NationalGovernmeniof PapuaNew Guinea(the Government)to third partiesfrom the Consolidated
RevenueFundthat are reimbursableand remain uncollectedat year end are disbursements and

reportedasAdvances.

Assets,includinginvestments,acquiredduring the year are recognisedas expenditurein the year
payment is made. No assets, other than cash, are shown in the Public Accounts. The
D 2 @S NY Wn&striedts capitalcontributionsandoption rightsin certainentities are disclosedn
StatementF.

Liabilitiesowed by the Governmentare not recognisedn the PublicAccounts.Contributionsin-kind
provided to the Governmentby foreign governmentsand aid organisationsare recognisedas
grant revenue in the Public Accountsat the point the contribution-in-kind is received. Costs
associated with contributionsin-kind, which are incurred by foreign governments and aid
organisationsare recognisedas expenditurewhen the contribution is received.Data on non-cash
contributions made by commercialentities under concessionatax arrangementsor agreements
with the Governmentis not available and these contributions are not recognisedin the Public
Accounts.

1.4 Valuationof itemsreportedin the Statements
1.4.1 CaslatBanl(Statement#\,DandE)

Reportedin the cashat bank valuesis the balanceof the cashbookunlessotherwise noted. In
some instancescashat bank figuresreported in these statementsis the bank balancesas per the
relevantbank statement.

1.4.2 NonCaslGrantqStatementd LandB)

Non cashgrants are valued on the basisof ions provided by the aid provider.

Grantsare brought to account at the Kina qgivalent@ e costsincurred by the donor in
providingthe non-cash grant. Jvu3l
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1.4.3 InvestmentqStatementF)
Investmentvaluationsare determinedusingthe followingmethods,in priority order:

 Method A: (1st priority) Listedpublic companiesare valuedon the basisof share
pricesasat 31 Decembef012

Method B: (2nd priority) Independentvaluations(no more than 3 yearsold) performed
by qualified valuers.

1 Method C:(3rd priority) Netassetvaluepublishedin auditedfinancialstatements.
MethodD: (4th priority) Netassetvaluepublishedin unauditedfinancialstatements.

1 Method E: (5th priority) Where no current year valuationis availablepreviousyear
valuationsare used.

Thevaluationmethodusedfor eachinvestmentisindicatedin Statement~.
1 ForeigrCurrency.oangStatement®,Gandl)

Loan balances and loan drawdowns and repayments that are denominated in a foreign
currency are convertedto a Kinaequivalentbasedon the mid-rate exchangerate applicableat the
time for the currency in question. Exchangeatesare suppliedby the Bankof PapuaNew Guinea.

1.5 Roundingof amountspresentedin the Statements

The amounts reported in these statements and disclosedin the Notes are expressedto the
nearest thousandKinaunlessstated otherwise. Any discrepanciedetweentotals and the sumsof
componentsare dueto rounding.

1.6 Correctionof Errors

When an error arisesin relation to a cashbalancereported the amount of the error that relates
to prior periods is reported by adjusting the cash at the beginning of the period.
Comparativeinformation is restated,unlessit isimpracticalto do so.

NOTE2 BUDGEESTIMATESFREVENUENDEXPENDITURStatement®,J& L)

Original revenue and expenditure budget balancesfor StatementsB, J and L are taken from
the 2012 BudgetAppropriationActs.

Additionalbudgetbalancesn StatementsB,JandLaretakenfrom SupplementanBudgetActs.

Section3 or Section4 transfersin StatementsB, Jand L reflect the reallocationof appropriations
authorisedbythe Secretanof Treasury.

Revisedrevenue and expenditure budget reported in StatementsB, J and L reflect the overall
movements in the 2012 Budget Appropriation Acts plus the SupplementaryAppropriation Acts
plusor minusthe effects of anytransfersauthorisedby the Secretarof Treasury.
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NOTE3 2012APPRORIATIONStatemenB)

3.1 Reconciliatiorof Appropriations
Thereconciliationof the AppropriationActsto the RevisedAppropriationfiguresshownin
StatementBis as follows.

Reconciliatiorof Appropriations Original Supplementary Section¥a Revised
YQnnn YQnnn YQnnn YQnnn
Parliament 149,542 0 21,355 170,897
Judiciary 73,831 0 0 73,831
Recurrent 8,496,533 0 (27,622) 8,468,911
Development 4,402,155 0 6,267 4,408,422
TOTAL 13,122,061 0 0 13,122,061

3.2 Transferdetweenservices

In previousaudits of the PublicAccountsthe Auditor Generalexpressedwithin the Audit Opiniona

view that the transfer of Recurrent Budget Appropriationsto the Parliament, Judiciary and

Developmentprojectswas in breachof the provisionsof Sections24 and 25 of the PublicFinances
(ManagementAct1995

The Department of Treasurynotes that, for the avoidanceof doubt, Sections3 and Section4
of the Appropriation (Recurrent Expenditure 2012) Act specifically authorise the transfer of
Recurrent Budget Appropriationsto activities of the Parliament, Judiciaryand Development
projects.

NOTH CONSOLIDATHEVENUEUNDBALANCEStatementd)
CONSOLIDATRBVENUEUNIBALANCE
31December2012 31December2011

(K,000) (K,000)
AccumulatedDpeningBalance 28,177 (29,368)
Changen AccountingPolicy(Note 52,601
4.2¢ 2011PublicAccount)
Add:Surplus/(Deficitjor the year (492,829) 4,943
Closinghalance (464,652) 28,177

4.1 Contributionof goodsandservicesn-kind:

Within StatementB the following goods and serviceswere provided in-kind. The recording of
goodsand servicesprovided in-kind reflects advice by contributors. Most contributors have not
providedthesefinancial details.Thefinancialinformation providedby contributorsisincomplete.
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NOTE

BUDGET ACTUAL
DONORUNDED 2012 2012 2012
DEVELOPMEMKRKPENDITURE ORIGINAL REVISED ACTUAL
K'000 K'000 K'000
NATIONADEPARTMENTS
Departmentof PrimeMinister & NEC . 52,874 52,874 27,379
NationalStatisticalDffice 04{,- /) - - -
Departmentof Finance o g 642 9,642 -
Departmentof Treasury o) L [7,283 7,283 -
Departmentof ForeignAffairsand Trade & \;‘7) 3,345 3,345 -
Departmentof PersonneManagement & VHQ 74,020 74,020 -
Departmentof Attorney-General 74,876 74,876 -
Departmentof Police - - 7,028
Departmentof NationalPlanningandMonitoring 195,520 195,520 -
ElectoralCommission 16,484 16,484 13,202
Departmentof ProvinciabndLocal
Departmentof Education 234,048 234,048 101,591
Officeof HigherEducation 65,674 65,674 -
Departmentof Health 212,867 212,867 47,064
Departmentof CommunityDevelopment 58,917 58,917 44,057
Departmentof Environmen®& Conservation 17,857 17,857 -
Departmentof Agriculture& Livestock 23,337 23,337 5,146
Departmentof Lands& PhysicaPlanning - - -
Departmentof InformationandCommunication 63,814 63,814 24,467
Departmentof Transport 15,757 15,757 63,123
Departmentof Commerce& Industry 102,058 102,058 28,311
Departmentof Works& Implementation 309,785 309,785 1
Officeof RuralDevelopment 672 672 -
TOTAINATIONADEPARTMENTS 1,575,804 1,575,804 376,862
TRANSFERSINLENDING MISCELLANEOUS
Transfergo StatutoryAuthorities 365,897 365,897 25,877
Transfergo ProvincialGovernments 58,254 58,254 -
TOTAODRANSFERSNLENDING:
MISCELLANEOEBXPENDITURE 424,151 424,151 25877
TOTADEVELOPMENEKXPENDITURE 1,999,955 1,999,955 402,739

PAYMENTEXCEEDING&PPROPRIATIONSatement8andL)

In2012,paymentsexceededegalappropriationsfor someitemsof expenditure. Thereasons
for this overspendare:

DevelopmentGrantsby Donors

Appropriationdor developmentgrantsmaybe exceededvhere:

1

Donors spend more than originally estimated for a specified project. Grant
expenditures are at the discretion of the donor agency. Where donors spend
more than budgeted on a project, actual expendituresrecordedin StatementB and
Statement L, which includes these donor expenditures, may exceed budgeted
expenditures,but this is offset by movementsin revenue which are similarly over
budget.

Grantexpendituresare madein a foreign currency.Where expendituresare madein a
foreign currency they are converted to a Kina equivalent for the purposes of
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bringing them to accountin these statements. Exchangeate movementsmayaffect
the Kinaequivalentof the amountspent.

DepartmentalPayments

Departmental payments may exceed
appropriations. The D 2 @S Ny Yo&
appropriationis availableto coverthe c

StatutoryInstitution Grants

Overpaymentsof grantsresultedfrom payrollcostprocessing.TheNational Governmenprovidesa
payroll serviceto a number of statutory institutions by processingand disbursingthe payroll for
the institutions. Payroll costs paid on behalf of the institution are subsequentlyrecovered by
chargingthe coststo the appropriationfor the governmentgrant to the institution. Where the
costof the payroll exceedghe value of the grantsavailable the National Governmentis unableto
fully offset the costof the institutions payroll resultingin anoverspend.

Useofthe Reserved\ccount

In 2012 financial transactionswere recorded in the ConsolidatedRevenueFund via Drawing
Accounts againstthe ReservedAccount. This resulted in expenditure out of the Consolidated
RevenueFundof K264 million whichwasnot appropriatedin the Budgetfor 2012nor providedfor

by way of a either a Section3 or a Sectiord transfer.

NOTES FINANCOPERATING ACCOUNRSHN TRANSIT

Abalance of K(293,708r FinanceOperatingAccounts Cashin Transitreportedin
StatementA is madeup of the following:

FINANCE OPERATINGCOUNTS 31 December2012 31December2011
CASHN TRANSIT

Cashin Transit Kina Kina

Cashn Transit- AFOKonedobu (16,888) (16,508)

Cashn Transit- AFOLae (6,268) (6,268)

CasHn Transit- AFOGoroka 93,684 358,210

Cashin Transit- AFORabaul (364,235) (488,693)
(293,708) (153,259)

TotalCashn Transit
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NOTE

FINANCBPERATINGCCOUNTS 31December2012 31December2011
ADVANCES

PermanentAdvances K000 K000

PermanentAdvances AFOKonedobu (5) (5)

PermanentAdvances AFOLae 24 15

PermanentAdvances AFORabaul 91 217

TotalPermanentAdvances 110 227

- 7%
SpeciaPayAccounts ? )‘O 2\
SpeciaPaysAccount AFOKonedff/gp /2{5 - O\(%) (36)
. |4 o é

TotalSpeciaPayAccounts \Q o 36) (36)
N y o

TotalAdvances wﬁa 74 191

NOTEB PAYABLESNDRECEIVABLES

FINANCEPERATINGCCOUNTSADVANCES

A balanceof K74,000for FinanceOperatingAccountsCash¢ Advanceseported in StatementA is
madeup of the following:

Under the Cash Basis of accounting, receivables and payables are not recognised. This
information is disclosedn the following payableandreceivablenotes.

8.1 Salary Related Items

Amounts due to the Government for unpaid public servant salary and wages advances, and due from
the Government for unpaid disbursements of salary deductions at the beginning and &mel yafar
were as follows:

(PAYABLESNNDRECEIVABLES 31December2012 31December2011
Kina Kina

SalaryRelatedltems

StatAuthority - Loans ReceivablSalary 1,157,19 1,157,19
SalaryOverpayment Receivable 27,667,43 17,100,09
SalaryClearance 36,061,88 36,061,88
RepaidSalaries (14,066,244 (14,677,771
PayrolDeduction- Other (715,913 (638,823
Advance®ther(SAL. Section Waigani) 1,107,73 1,107,73
PayrolDeductiong Other- Finance (60,484,976 (230,620
PayrollDeductiong Other- Education (41,197,36€ 0

Total SalaryRelateditems (50,470,241 39,879,69
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8.2 Statutory Bodies

Amounts due to and from the Governmentfor Statutory Bodiesat the
beginningand end of the yearwere asfollows:

(PAYABLE3NDRECEIVABLES
31December2012 31December2011
Kina Kina
National CulturaCommission 108,651 196,135
NationalMuseumé& Art Gallery(SalClearance 12,423,909 14,138,498
JudiciaServices 16,443,286 81,208,375
National Institute Standard& Industri/alié AU% 1,880,130 2,155,908
(€] 7 'O

. - ~ - (20,390)

NationalTraining Counc{SalClra/c) L. te —— T (17,237)
| A
).

PNGSportsCommission \Oﬁ 2/ 4,612,307 6,814,815
NationalNarcoticsBureau '/ 10,965,774 8,581,150
Nat.Agriculture& InspectionAuthority 5,820,913 7,050,700
MagisterialServices (7,095,989) 4,420,475
NationalYouthCommission 976,686 1,523,539
WorkersCompensatiorBoard 2,684,564 1,641,291
Constitutionaland LanReformCommission 15,085 467,224
NationalRoadAuthority 3,070,111 1,394,948
TourismPromotionAuthority 583,167 195,579
Officeof CoastaFisherieDevelopmeniigency (560,663) (202,122)
NationalEconomi& Fiscal Commission (641,025) 0
PapuaNewGuineaClimateChangeAuthority 243,476 0
Tourist Corporatiof rustAccount 4,909,551 4,909,551
CivilAviationAuthority 14,770,078 14,728,798
Total 71,192,774 99,199,476

NOTEB.3 UNFUNDEBUPERANNUATION

Since1991, the State has been required to contribute 8.4 percentof an S Y LJ 2 8afau§t0 a
superannuationfund managedby NambawanSuperLimited (NSL).In the past, the government

has not provided the full contribution to NSLon an ongoing basisas the liability has accrued.
Thishasled to an accumulationof unfundedsuperannuatioriabilitieswhichthe governmentmust
meet when employeesexit the fund. The liability is indexedb the annualgrowth rate of b { [ Qa
investmentreturns. Thisliability totalled K2,038nillionat 31Decembe2012.
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NOTED CONSOLIDATHEVENUEUNDG INVESTMENTSTATEMENH)
9.1 Valueof Investments

The investmentspresentedin StatementF reflect those assetsheld by the State in commercial
entities or independentpublic bodies. Thisdoes not include equity or other assetsheld by the
State in other public bodies, such as statutory authorities. During the year, the following
movementsn the valueof the portfolio occurred:

Valueof Investments /*” A% 2012 2011

< R
6 _ 7 g\ Kina Kina
. 12| — -;zj}
Openingnvestmentasat 1 January » | 5,900,335,181 8,483,318,605
o s
Investmentvaluesvariations \S‘ \;7 491,387,122 (1,442,153,494)
DA )
i, S
Closingnvestmentasat 31 December 6,391,722,303 7,041,165,111
Prioryearadjustment (1,140,829,930)
Adjustedinvestmentasat 31 December
6.391,722,303 5,900,335,181

The net increasein the value of investmentsheld during 2012 was K491387,122. Thisincrease
was attributed to improvementsin the Bankof PapuaNew D dzA y BPNGet assetsand a
general improvementacrosentitiesmanagedunderthe GeneraBusines3Jrust.

Prior year comparative investment values reported in the year 2011 are based on the latest
available information. Wherevaluesreportedin the 2011accountshavebeenupdated,this change
in value has been identified as a prior year adjustment. In this instance, there is a very
significantdrop in the prior year adjustmentsby K1,140,829,93dueto the followinginvestments
and/or factors.

1  OKTediMiningLimited¢ K959,895lecreasalueto auditadjustment;

T NICTA K48,106,88(ncreasedueto its net valuebeingincorporatedinto Statementr
report;

1 RIMPlantation¢ decreaseof K105989,889due to re-adjustmentafter changeof
nameto KulaOil PalmLimited:;

1  OilSearch.imitedEscrowAccountc decreasey K1,079,457,6768ueto audit
adjustment;and

1 BankSouthPacifid_imitedq decreasey K2,529,34&lueto auditadjustment
Of the K6, 391,722,303 of investments detailed in Statement F:
1 K3,727,365,30930%)s valuedusingMethod A (sharepriceat 31 Decembei2012);

1 K1,753,736,66614%)is valued usingMethod B (independentvaluationsno more
than 3 yearsold performedby qualifiedvaluers);

1 K282,769,8382%)is valuedusingMethod C(net assetvaluepublishedin audited
financial statements);

1 K6,064,919,10949%)isvaluedusingMethod D (NetValuepublishedin unaudited
financial statements)and

1 Kb579166,7/97 (9%)is valuedusingMethod E (none of the abovevaluationapplicable,
most recent valueavailableused).
Note that: 1.3.3¢a Ly @SadyYSyiaé¢ LINRBOPARSA 3FdzZARIFIYyOS 2y {(GKS
investment.
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9.2 Revaluationof majority StateOwnedEnterprises

Asno updatesof major State OwnecdEntitieswere received for2012,the availablevaluationfrom
2009was used.Thisvaluationis valid for up to three years.IPBGn 2009 engagedDeloitte Touche
Tohmatsu,KPMG and Price Waterhouse Coopersto undertake independent valuations of the
majority State Owned Enterprises.These valuations were undertaken to assistthe IPBCin its
annual impairment testing of investmentin these State Owned Enterprisesas required by
International AccountingStandard36 ¢ & L Y LJ- X!IN&¥3 6§/ {ia ¢ v ©

The valuationsfor the precedinghreeyearsfrom 2012arebeingcarriedout currently.

Water PNGLimited

Thefair valuefor Water PNGhasb
from significantcapital expenditur ki[gu h 1@2015. Value in use takesinto considerationthe
grantsreceived from governmentwher not includedin the fair valuecalculation.

9.3 Dividendsreceivedby the GeneralBusinessTrust

Dividendstotalling K89250,050 were receivedby the General BusinessTrust in 2012 (2011
K58154,769) asfollows:

Dividendsreceivedby the GeneralBusiness
y 2012 2011
Trust
Kina Kina
Listedinvestments
Bankof SouthPacificLimited 46,371,378 39,373,516
OilSearch.imited 16,060,028 18,329,379
NewBritainPalmQill imited 1.873.122 451.874
| AirNiuaini 6.445.522
Unlistedinvestments
PN@arts 15.000.000
EdaRanu 3,000,000
WaterPNG 500,000
TotalDividends
v 89250,050 58,154,769

Source2012IPBGSeneraBusinesg rustReport
9.4 OKTedi

Thefiguresin this statementdo not reflect the recent changesn OTMLownershipgiventhat this
report is for the financialyear ending December31, 2012. Hence,the PNGgovernmentin 2012
owned 36.6%of OTML. However, the government only has direct control over the 24.4%
due to OTMLf | y R 2 gcynSritdeatof 12.2%.

9.5 Bankof PapuaNew Guinea

The bank recorded a total comprehensiveprofit of K39.7millionand experienceda positive cash
flow of K37.3million for the year. In addition, total liabilities of the Bankexceedits total assets
by K1.210million. The Bankenvisageghat this net deficiencyposition to continue as a result of
ongoingappreciationof the PNCGKinaoverthe foreseeablduture.

9.6 NICTA
b L/ dinagr&lsfor the first time wereincorporatedinto the StatementFreport for 2012
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9.7 PacificForumLineLimited

The D 2 @S NJ/ ¥Hang in Qacific Forum Line Limi as divested. Thus, it will no longer be
. * AU
reflectedon this Statementfor from nowon. %, '0/)\

9.8 D2 @S N)sFaghien

The D 2 @S NY Y& chds@piice for the \Falcon Jet wiaé USD 38, 963,500. However after
depreciation calculation (i.e.; PurchasePrice/ESti of plane X No. of Yearsin us§ it is

estimatedthat the current bookvalueis USD34,287,

NOTELO PUBLIOEBTSTATEMENG)

Section35 of the PublidFinancegManagement)Act providesauthority for the Governmento borrow
funds. Borrowingof funds or raisingdebt is guided by the medium term debt strategy which is
alignedto the mediumterm fiscalstrategy.

10.1 Mediumterm debt strategyandrisk management

The objectiveof the D 2 @ S NJ/ Yé&didria tBrén debt strategy20092012is to minimisethe cost
of debt consistentwith the D 2 @ S NJ/ WBrndedbé financialrisk. This objectivesupportsthe
mediumterm fiscal strategyandmediumterm developmentstrategy.

There are three major strategiesto support the objective: reducing debt to sustainablelevels;
reducing financialrisksto prudentlevels;and developingthe Governmentinscribedstock, bill and
loanmarkets.

Maintaining debt at sustainable levels

PNG debt sustainability will need to be improved through: growth in the economy,
improvementsin the public sector managementand governance prudent managementof public
debt and other liabilities and assets,and through reducingreliance on highrisk simple debt
securities.

The State hasa foreign currencydebt rating of B plus. Thismeansthe rating agencieselievethat
whilst it currently hasthe capacityto meet financialcommitments,PNGis vulnerableto adverse
businessfinancial and economicconditions.Oneof the factorsthat preventedanimprovementin
the ratingwasanincreaseduseof off-budgetborrowingandexpenditure.

Analysesdndicate that due to the high level of Stateliabilities, further significantincreasesn debt
would be imprudent. Therefore,the Governmentaims to keep Central Governmentdebt at or
below 30.0per centof GDP.In the event that debt increasesabove this level, the Government
will use budget surplusesand windfallrevenueto reduceits liabilities.

Reducing financial risks
ForeignCurrencyRisk

The Governmentaims to maintain foreign currency debt at around 40.0 percent of the total
Central Governmentdebt portfolio by restricting the amount of new foreign currency loans it
enters into. In addition,whereit isappropriateon ariskreturn basis, theGovernmentmayborrow
domesticfundsto retire foreigncurrencydebt.

Interest RateRisk

Thedebt strategyaimsto increasethe net amount of fixed-rate InscribeStockby K0.2billion over
the next five years,and decreaseslreasuryBillsfrom about K1.5billion asat the end of 2010to
aboutKO0.5billionin 2015.
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DevelopingGovernmentinscribedstock billand loan market

Treasury is continuing with incremental improvements in processesunderpinning the Kina
denominated inscribedstock, bill and loan a}ﬂ(e"b tandardthat meets investorsand other
stakeholderexpectation.

10.2 Balanceof publicdebt x o
Borrowingand PublicDebt aredetailedon Sw balancef GovernmentDebt
outstandingat 31 DecembeR012wasK8,498, and.

NOTELL PUBLICENDING

Section 38 of the Public Finances (Management) Act 1995 provides authority for the Government
to loan funds to third parties and to impose interest and fees for loans made.

Lendingby the Governmento other partiesis detailedin StatementH.
NOTEL2 LOANSSUARANTEBBYGOVERNMENT

Section 37 of the Public Finances(Management) Act, 1995 allows the Governmentto make
guaranteesfor the principal and interest repayments on loans made by third parties to
Statutory Bodiesand other borrowers.

Loangyuaranteedby the Governmentfor whichthere existeda contingentliability at 31 December
2012are listedin Statementl.

NOTEL3 TRUSTFUNDBALANCE
TRUSFUNDBALANCE 31December2012 | 31December2011
YQnnn YQnnn
AccumulateddpeningBalance 2,548,965 2,261,970
Changen AccountingPolicy( Note 4.2, 2011PublicAccounts) (52,601)
Add: Receipts 739,325 1,984,905
Less:Payments (960,409) (1,645,308)
ClosingBalanceat yearend 2,327,880 2.548,965
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13.1 InvestedTrusts(STATEMENA)
Thebalanceof investedtrustsreportedin StatementsAisK7,501,721.
NOTEL4 LOSSES ANDEFICIENCIES

Section 62(1) of the Public Finances(Management)Act, 1995 and Parts 28-32 of the Financial
Instructions setout the legalrequirementsfor the reporting of lossesof publicmoneyandproperty.

The accountsand records of GovernmentDepartmentsdo not record this information, for this
reasonthe informationisnot disclosedn this Note.

NOTELS TEMPORARNMNANCIN®FTHEPUBLIGACCOUNT

Under Section55(2) of the CentralBankingAct
temporary advancesto the governmentin r
cash flow mismatches including when th
Accountsto fund the operationsof gover

advanceoutstanding. o 0/
S 3
Note 16 BANKBALANCES Va2

The following tables record cash at bank for all official National Government bank accounts except
where the yearend cashbook balance for a bank account could not be proven by a bank
reconciliation.

e Bankof PapuaNew Guineamay grant
p’ec%&f@,e porary deficienciesof revenue due to
isinsufficient cash held in the Waigani Public
cembei2012,there wasno temporary

16.1 Bank of Papua New Guinea

Bankof PapuaNew Guinea 2012Balance(K) 2011Balance(K)
CentraMalalauaHighwayT/A 10,000,000 10,000,000
Kokopauo ArawaRoadUpgradingand BitumenSealingl /A 19,962,405 19,962,405
SogerNationalHighSchoo(RenovatiorandUpgrading) T/A 10.000.000 10.000.000
TransEast WestNewBritainHighwayT/A 10,000,000 10,000,000

BSHEFTPOReceiptA/C 52,161 52,161
CentralProvinceDperatingA/C 4,696,113 6,557,394
CentralProvinceRPMA/C 1,103,943 1,109,614
CoastaVesselé\ccount 5,640,000 5,640,000
CommWaterTransportProj. GoPNG/Fund 548,079 548,079
CommunityWater TransportProjectTrustA/C 357 0
ConsumeAffairsCounciDrawingA/C 306.515 306.515
DefenceBarrackdviainteance& ImprovementT/A 5,000,000 5,000,000
Deptof Agriculture& LivestockDrawing (2,191,354) (1,066,597)
Deptof Agriculture& LivestockPIPA/C 130,373 (60,463)
Deptof Attorney GeneraDrawingA/C (1,420,123) (4,940,340)
Deptof Commercek IndustryDrawingA/C 846,258 146,048
Deptof CommunityDevelopmenDrawingA/C (623,797) (147,878)
Deptof CorrectionaServ.DrawingA/C (7,591,842) (4,679,395)
Deptof DefenceDrawingA/C (21,339,953) (6,055,690)
Deptof EducatiorHQDrawingA/C (151,623,487 (37,677,248)
Deptof EducatiorSalarierawingA/C (19,598,707) (103,077,782)
Deptof ElectoralCommissiorawingA/C (2,244,932) (613,865)
Deptof Env& ConservatiorDrawingA/C (1,634,211) (1,648,191)
33|Page

2012 Part | Report



Notes to and forming part of the Public Accounts

Deptof FinanceDrawingA/C (85,291,767) (123,206,409)
Deptof ForeignAffairsDrawingA/C (496,695) (1,414,244)
Deptof HealthDrawingA/C (16,615,651) 18,816,109
Deptof Immigration& CitizenshigrawingA/C (17,518) (17,518)
Deptof IndustrialRelationsDrawingA/C 1,058,852 212,255
Deptof Lands& PhysicaPlanning (3,406,345) (3,152,915)
Deptof MineralResource®rawingA/C 0 4,585,098
Deptof Mining DrawingA/C 488,474 (4,055,877)
Deptof NationalPlanning% Monitoring (126,561,851 (91,583,305)
. * 'wo
Deptof PersonneManagemenDrawingA/C / \ (7,063,801) (18,767,252)
Deptof PetroleumandEnergyDrawingA/C /u_ /! n\ 2,355,679 (5,364,552)
Deptof PoliceDrawingA/C ra) o) (10.672.586) (8.526.391)
Deptof PrimeMinister DrawingA/C \S: o~ ")y (6,194,887) (2,992,722)
Deptof ProvinciaAffairsDrawingA/C vaz (762,351) (3,325,158)
Deptof PublicEnterpriseDrawingA/C (78,358) (129,121)
Deptof TransportDrawingA/C (2,300,752) (4,417,097)
Deptof WorksDrawingA/C (DOWSAkeimbursement) (167,989,396 (38,512,430)
Dptof WorksRPMAccount 6,650,671 6,650,671
Establishmenof RoadMaint & RehabProject2 (RMRP2)CPart 213 213
EuropearEconomicCommunity (2,124,221) (2,124,221)
GovernoiGeneralfficeDrawingA/C (1,542,336) 4,419,966
Govt'sFund.Commit.& Dev.of the Agri.Sec 600,000 600,000
Govt'sfundgof Hosp& HealthCareCentreRehab (6,111,051) (6,111,051)
Int RevenueComRefundDrawingA/C (20) 5,149,599
InternalRevenueCommissiomrawingA/C (8,414,456) 14,633,014
LandAcquisitionT rustAccount 39,302 39,302
Lorengautown WatersupplyGoPNG 4,989,537 4,989,537
Mining LegalCostTA (93,980) 0
Mining OfficeRehabTA (93,071) 0
NationalAgencieBBankAccounts (6,179,920) (885,939)
NationalEducationTrustAccount (25) (25)
NationallnfrastructureDevProgramT A 4,646,377 0
NationallntelligenceDrawingA/C 498,945 456,085
NationalStatisticalOfficeDrawingA/C 2233587 2.138.931
NationalValueAddedTaxTrust 218 707 218 707
NEWDCADRAWINGCCOUNT. 17,799 17,799
North SolomongrovGovt- SETA 311,674 311,674
Officeof HigherEducation (3,935,344) (70,569)
Officeof PublicProsecutoDrawingA/C 42,980 (78,510)
Officeof RuralDevelopment (11,934,259) (19,143,018)
OutstandingSpeciabupportGrants(Pr005) 5,550,000 5,550,000
PNGCustomsServiceDrawingAccount (9,824,548) 0
PNGGasProjectDev& CommitmentsT A (600,000) (600,000)
PNGHighimpactinfrastructureProjects 100,000,000 100,000,000
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PNGQnstitute of PublicAdminA/C

2012 Part | Report

(503,846) (535,663)

PNGNationalCommissiorfior UNESCOrawingA/C (126.016) 0
PortMoresbyGeneraHospitalEquipmeni& Infrastructure T/A A 500000 A 500000
PublicCurator'sTrustAccount 1,646,955 1,443,472
Receiveof PublicMonies- Waigani w ALT{)\ 0 (13 704 124)
SalarieDrawingAccount- DoF / o et vﬁ (73.099.302) (99.852.828)
Temp Advanced-acility for Overdraft {‘r o — ?0‘} 0 (24 562 675)
WaiganPublicAccounts %E‘) Aé,": 15.038.053 323.513.785
WorksTransferrableCostsTrust \. 7\134“3‘9 (213) (213)
TotalBankof PapuaNewGuinea (539,028,964 (63,432,844)

16.2 Bankof SouthPacific
Bankof SouthPacific 2012Balance(K) 2011Balance(K)

AiyuraNat. HighSchoolRenovatior& Upgrading)T/A Subsi. 26) (26)
Flexible OpenandDistanceEducatiorRehabilitationT /A (G 1,500,901 1,500,901
KerevatNatHighSchool(Renovatior& Upgrading)l/A Subsi. 26) 26)
PassanNat.HighSchool(Renovatior& Upgrading)l/A Subsi. (26) (26)
Readind=ducationREADIPNGProjectT/A(FTIFunds) 70 70
RoadMaintenanceandRehabilitatiorProject2 (RMRR) T/A 2,345 0
2010NationalCensus 10,000,000 10,000,000
2KRAIid TrustAccount 1,028,832 1,028,832
AccountantfRegistratiorBoard 53,607 53,607
AdministrativeCollegeTrustAccount 40,207 40,207
AngauMemorialHospitalFeeTrustA/C 1,843,859 1,453,944
AttorneyGeneral'd egaFees& BriefTA 1,244,075 951,160
AttorneyGeneral'd.ibraryTrust 850,895 838,789
AusAlDTransportSectorProg.Aid Imp Acc (357) 0
Auto.B/villeProv.Elec.CommOperatingA/C 486,943 (1,339,853)
AutonomousBougainvill&sovernmentMiningDepartment T/A 483.976 0
Bail& CourtOrderCompensation 316,615 316,615
BailandCourtOrders 573,867 573,217
Basid&ducDev.ProjectimprestT/A 2,355,529 2,355,529
BasicEducatiorDev.Project - AusAid (2,205,134) (2,205,134)
BasidEducatiorDevelopment GoPNG 2,655,723 2,655,723
BihuteJailHouseWater SupplyProjectT/A 35,207 35,207
BiodiversityStudiesT/A 58 58
Bougainvill&Gov& ImplementationFund 864,301 864,301
Bougainvill&Governancé& Implement.Fundimprest (1,125,819) 0
Bougainvill&inafor KinaSchemeAccount 38,025 13,540
Bougainvill&Resourc&€apacity 2,489 2,489
BougainvilléVeaponsDisposal rustAccount 17,675 17,675
Busines&umutAustraliaDisasteiReliefTrustT/A 315,319 315,319
CentralCityTrustAccount 50,474,088 50,474,088
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CentraMoranPetroleumDevelopment

33,021,099 33,021,099
CentralProv.Electo.CommOperatingA/C 220,131 198,203
CentralProvince - SubNationalStrategy 935,032 1,139,019
CentralProvincialGovernmentDept.of Works 1,105,465 27,332
ChildMaintenanceTrustAccount 43,430 43,080
CIS SARHouseProject 11,013,660 11,013,660
CivilAviationDevelopmentnvestmentPr 5,200,872 5,200,872
Collegeof ExternalStudies 46,811 46,811
Comm Water Transport-und- ADBLnImprest 1,246 1,246
Comm Water TransportatiorFund- GoPNG 23,204,072 23,204,072
Comm Water TransportatiorFund- USDollar 684 684
CooperativesocietiegEstablishmenT/ASubsidiary — (3.060) (3.060)
Correctionalnstitution Trus /Q,,* AUO)\ 28.167.260 28.167.260
CorrectionaBervice8arracksvaint & ImprovementT/A Subsi/!.'E) /’ . O\ (616.700) 5
CorrectionaBerviceSARHouseProject T f ) 5585 5585
Defence~orceCommerciaBupportTrustAccount \U& A)‘;}J 16,152 161,903
DefenceForceCommercialisatioRrogram QVH:?)/‘;/ 2 316.004 2 316.004
Defencea-orceRebuilding’rogramme 161.903 161.903
Deptof TreasunDrawingA/C (294,994) 528,797
Developmenbf PNGDomestidDebtMar 115 330,132
DistrictOfficesRehabilitationT/ASubsidiary 2,578,138 912,800
DistrictRoadsRiver, TranspoiimprovementProgram 521,229 521,229
DistrictServicdmprovementProgram 1,000,000 1,000,000
DPICollegeSrustAccount 51,342 51,342
E.HProvinceDperatingA/C 5,782,347 14,693,514
E.H.FElecto.Comm OperatingA/C (1,000,000) (1,000,000)
E.S.FElectoralComm OperatingA/C (957,334) (970,196)
EastNewBritainProvRPMOperatingA/C 464,045 466,390
EastSepikProvinceOperatingA/C 20,129,384 20,804,404
EastSepikProvinceRPMOperatingA/C 330,621 296,049
EasterrHighland$ProvRPMOperatingA/C (690,301) (741,629)
EducatiorCapacityProg.ImprestTrust 16,071,848 28,975,547
ElectoralCommissionergrustAccount 5,284,385 1,838,645
ENEProv.ElectocComm OperatingA/C (551,825) (551,825)
ENBProv.Govt.Dept.of Works 2,124,221 2,124,221
ENBProv.SubNationalStrategyT/A 16,401 517,975
ENEProvinceOperatingA/C 7,815,953 13,968,631
ENBProvinceSchooBubsidyl /A 69,350 69,350
ENBPROVINCIAEOVERNMENDept.of Works (25) (25)
EngaProv.Electo.Comm OperatingA/C 959,685 (481,099)
EngaProvinceOperatingA/C 1,117,639 1,027,483
EngaProvinceRPMOperatingA/C 43,919 36,673
Establistof SeizedsoodsProceedd rustAccount 159,270 159,270
EuropearUnionSupportProg. GoPNG&/P 179,185 179,185
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FinanciaManagementmprovementProgramm GoPNG 0 2,898,280
FinanciaManagementmprovementProgramm-PCAB 286.466 286.466
FinanciaManagemenflraining°rogramme 0 93,510
FinanciaMgt TrainingProgramme 148,984 (9,908)
FisheriemndMaritime Resources 93 211
FlyRiverProvinceOperatingA/C 2 853.366 2.185.436
FMIP- GoPN&ounterpart 4.514.294 2.958.046
GovernmeniGas FacilitationOffice T/A (839) (839)
GovernmenPrintingOffice 492,737 492,737
Govt'sfundgof Rehalof HigherEdSector 8,400,386 4,163,955
Govt'sfundingof Rehabof Housingor Police 19,469,695 19,469,695
Govt'sfundingof Rehatof NBAnfrastructure 9,346 9,346
Govt'sfundingof Rehalbof Transportnfrast (3,392,256) 19,240
Govt'sFundingof Rehabof Educ.Sect.SubsidianAccount 69.300.000 70.000.000
GulfProv.Electo.Comm OperatingA/C (,‘* AUO N (179,769) (182,478)
GulfProvinceDperatingA/C /-Qv e ,(‘3\\ 121,061,781 121,977,952
GulfProvinciaRPMOperatingA/C {;./(,:—3;._.—- ?G 222,522 212,925
HealthDepartmentProjectTrustAccount '\OA 4?/ 1.305.127 1.305.127
HealthSectorDevelopmenProgram(GOPNG) \7‘7,&%&7 3,059,936 3,059,936
HelaElectoralComm OperatingA/C o 110.708 0
HidesPetroleumRoyaltyTrust (3,613,065) (3,613,065)
HIESrojectTrustAccount 16,904 16,904
HighlandgHighwayRehabilitationT/ASubsidary 31,840,528 31,840,528
Highland$RegiorRoaddmprovinvestProg2497Imprest (5) (5)
HighlandRegiorRoaddmprovinvestProgGoPNGCPart (28,792,709) (14,999,929)
HighlandRegiorRoaddmprovementinvestment Programme
Hosp.&HealthCareCentreRehab. Trust 617,935 129,089
HousingOevelopmenPilot T/A (636.711) (2)
HRRIIProject(1) LoanADB2496Imprest (65) 0
HRRIIProject(1) LoanADB2497Imprest (26) 0
HRRIIProject(1) LoanADB2497Imprest 5 5
IFAD_NorttSimbuRuralDevProjectPN-326 6 6
lllegallmmigrants 2,655 2,655
InfrastructureDevelopmen{UBSAAccountSubsidiary 198,000,000 198,000,000
Institute of CertifiedManagementAccountantsT/A 56,106 56,106
InstitutionalHousingPilot T/A (11,689,270) (4,985,000)
InsuranceCommissioner$rust 2,529,405 2,529,405
Jacksonsirport RPMA/C 4,109,590 3,914,520
JiwakaElectoralComm OperatingA/C 2,692,500 0
KenabotSubdivisior& DrainageNetworkof KokopoT/Ship 160,927 151,754
KeyRoaddor Growthé& MaintenanceAusaidTA 4536 0
Konebadd&etroleumRoyaltyTrustA/C 19,369,446 19,369,446
KutubuPetroleumRoyaltiesTrustAccount 48,179,531 48,179,531
L&JSectorProgramCorrectionaBervice$mprestaccount 32,013 32,013
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Notes to and forming part of the Public Accounts

L&JISectorProgramDept.of Justice% A/GeneralmprestAc

641,291 641,291
L&JSectorProgramEasterrHighlandsPro.Admin.Imprst A/C 43,003 43,003
L&JXSectorProgrammprestAccount 331.256 331.256
L&JSectorProgramludicianServicesmprestA/C 2,697 2,697
L&JSectorProgramOmbudsmarCommissiotmprestA/C 63,837 63,837
L&JSectoProgramMagisterialService$mprestA/C 408,605 408,605
L&JSectorRoyaPNGConstabularymprestAccount 839,377 839,377
L&JIProgram- Pub.Solicitoi rustimprest 517 517
LaePortDev.Proj.ADB399PNGmprest (19,240) 0
LaeSiengTrust 21,175 21,175
Law& JusticeServBougainvilllAdministration 192,138 192,138
Law& JusticeServWaigani AusAlD 25,958,538 25,958,538
LifeSkillsTeacheiTrainingTA 71,803 70,647
LihirintegratedBenefitsPackage 10,040,851 10,040,851
Log ExportDevelopment evy 88.772.001 88.772.001
LogExportDevWithholdingTA 8,629,942 8,629,942
. L * "‘UO
MadangMarineParkDevelopmeni/ASubsidiary @ - /)\ 2,827 2,827
MadangProv.Electo.ComnOperatingA/C / ’ (668,581) (668,581)
MadangProvinceOperatingA/C (B/L {‘—-—- ?J 5.198.064 9.455.316
MadangProvinceRPMA/C QJI 177.037 139.107
ManamDisasteResettlemeni rust \V‘d/ 1.117.910 1.117.910
ManusProcessingentre 286,601 286,601
ManusProv.Electo.CommOperatingA/C (243,545) (244,145)
ManusProvinceOperatingA/C 4,847,266 10,276,708
ManusProvinceOperatingRPMA/C 56,358 50,447
Mendi-KesenopoRoadGoPNG rustAccount 6 6
Milne BayHSIP 264,111 0
Milne BayProv.Electo.CommOperatingA/C (934,118) (710,382)
Milne BayProv.SubNationalStrategyT/A 773,959 773,959
Milne bayProvinceOperatingA/C 5,920,469 530,804
Milne BayProvinceRPMOperatingA/C 340,430 250,356
MiningMemorandumof AgreementsTrust 164,733 164,733
MOAOutstandingd.iabilitiesTrustA/C Subsidiary 626,097 626,097
MOAOutstandingd_iabilitiesTrustAccount 111,000,000 111,000,000
MorobeProv.Electo.CommOperatingA/C 6,495,134 (622,830)
MorobeProvinceOperatingA/C (25,764,191) 9,795,879
Morobe ProvinceRPMOperatingA/C (4,373,214) (4,531,041)
N.C.CElectoralComm OperatingA/C 369,135 251,802
N/lrelandProv.ElectotComm OperatingA/C (16,269) (168,230)
NatDisaste®& Emergencysenerall/A 2,642,036 2,642,036
Nat. Apprenticeshig TradeTestingBoard 270 270
Nat.ProjectdmplementationComm.Trust (1,295) (1,295)
Nat.Plann.Committe@ask-orceT/A(NPC (104,039) 224,458
NationalAidsCouncil 1,982,638 1,982,638
NationalAidsCouncilSecretariat 0 (328,497)
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Notes to and forming part of the Public Accounts

NationalDisasteilCentreOperationalTrust

420,222 420,222
NationalEvent<Council 45611 45.611
NationalRoadViaintenance- Policy A7 754 A7 754
NationalRoadsAuthority Fund 2,487,207 2,487,207
NationaWomen'sCreditScheméel/A 78 721
NCD®peratingAccount 151,352 151,352
NCDBS/HSupportServ.PiloProj.C/Part 85.644 85.644
NewlrelandProvinceOperatingA/C 5.762.068 22.465.782
NewlrelandProvinceRPMOperatingA/C (2 947 519\ (1 783 746)
NewZealandAid TrustAccount 85.155.969 85.155.969
NonVocabulanStoresTrustAccount 721 721
North Solomon$rovRPMOperatingA/C 26,649,667 (2,093,303)
North SolomonsgProvinceOperatingA/C 5,066,643 2,717,595
NorthernAustraliarQuarantinensp.Str 652,804 652,804
OroProv.Electo.Comm OperatingA/C AL (43.156) (45.190)
OroProvinceOperatingA/C /gf’ i P, V/& 17.752.174 14.533.117
OroProvinceRPMOperatingA/C { w /Zfﬁ;—-—- L;a\ 598,285 586,376
OtherNationalGovernmentccounts BSP ‘\}5 j}j 34,734 34,734
PDLHidesLBBSABDGAccount \Q 7&39& 19,259,985 19,259,985
PDL7 Hides4 IbbsaBDGAccounts T 14,999,985 14,999,085
PDL8 Angorel BBSBDGAccounts 11,999,831 11,999,831
PersonnelncomeTaxof ABG 1,900,349 1,900,349
PetroleumO/StandingCommitTrust2008 38,694 38,694
PlantandTransportBoard(PTBJA 6,770,236 5,519,703
PNCEducatiorPayrollProjectTrust 33,152 33,152
PNCEducatiorReg for Delivery(Pride) 46.749 46.749
PNCHighland$HighwayRehabilitatiorPro 13,581 13,581
PNHighland$HighwayRehabilitatiorProgram 3,010 3,090
PNGHighland$HighwayRehabilitationT /A 2,347,304 0
PNGmmigration& CitizenshigserviceT/A 4,335,513 4,335,513
PNGQOzoneDepletingSub.Phas®utProgramme 870 870
PNGPub.SedW/ForceDevelopmentnitiative Trust 5,887,137 1,184,410
PNGUrbanYouthEmploymenProject(UYEP 27,363 27,363
Police AirWingTrust 3,910 3,910
PoliceOperationTrustAccount 2,883,934 5,767,868
PopulationPolicy& Developmen®lanningProject 56,897 56,897
PortMoresbyGeneraHospitalFees 166,120 166,120
PostConflictBougainvilleProjectSpeciaAccountWorldBa 133,839 134,426
PreparedCommunitieGrantTrust 60 300,988
ProductivePartnershipsn Agri.Project 26,670 26,670
ProjectTrustAccount 150 0
Prov.TownsWater Supply& Sanitation 18.913.673 18.913.673
ProvinciaCapacityBuilding (68.254) 249.920
PublicSectorReformProgram 495 495
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Notes to and forming part of the Public Accounts

PublicServiceAuditProgramme 1,963,736 3,930,539
PublicServicaCommissiorawingA/C (97,495) (36,232)
PublicServicePrograml/A 2 930 539 2 930 539
PublicSolicitorgOfficeDrawingA/C (1.109.322) 959 219
PublicSolicitorsTrust(Justice) 555,328 555,328
Receivenf PublicMoniesAccount- BSP (7,897,361) (7,897,361)
REDDProgramT/ASubsidiary 7.569 7.569
RegionalProvinciall reasunandDistrictAdmin.Offices 388,329 388,329
Registranf NationalCourt(Justice) 22,434,677 22,434,677
Rehabilitatiorof Maritime NavigationAidsSystem ADB g2 62

RestoratiorandDevelopmenGrantTrust 100.000.000 0

Rev . Otherthan PersonnelncomeTax& CoyTaxof ABG 9,351 9,351
RMRMPeadquarters DrawingAccount 102,879 102,879
RoadVaint& Rehab.Proj.(GoPNGounterpart 16,996,794 16,911,298
RoadMaint. & RehalProject(OroPGCounterparfund) 118.232 118.232

RoadMaint.Upgrading?roject- GOPNG/A

(12,490,136)

(11,013,660)

RoadVlaintenances. RehabProjectS/AcdBRIV119 ?Is_?{_)\ 9.091 0
RoadMaintenances. UpgradingADBL709Imp. [‘Q ’)} (30) 0
RoadMaintenance% Upgrading5oPNG /if-' /Z{r’ ‘::1 11,852,511 0
RoadMaintenance& UpgradingProject- GOPNG \}g\/ A (17.737.160) 4.340.636
— —
RoadMaintenanceJpgrading ADB1709 \\s\ _ fb/ 79 537 79 537
T )
RPNGCommunicationnfrastructureT/A £ E 1254205 1254 205
RuralDistrictRoadsSupportT/ASubsidiary (12,675,001) (4,369,511)
S.HProvinceOperatingA/C 838,117 2,187,472
S.H.FElectoComm.OperatingA/C 8,774,069 253,482
SandaurProvElectrolComm.OperatingA/C (479.333) (480.210)
SandaurProv.SukNationalStrategyT/A 749.743 749.743
SandaurProvinceOperatingA/C 8,796,782 9,038,679
SandaurProvinceRPMOperatingA/C (6,155,227) (5,434,953)
SepikHighwayTrust- Confirmwith 30104 749,453 749,453
SheriffsTrust(Justice) 569,207 569,207
SHRGovernmenEmergencyMain TA 1,339 1,339
SimbuProv.Electo.Comm OperatingA/C (3,158,202) (3,242,807)
SimbuProvinceOperatingA/C 22,588,323 6,135,159
SimbuProvinceRPMOperatingA/C (124,206) (132,748)
SimbuRuralElectrificationProjectProvincialGovernment 54 606,787
SmalMediumEnterpriseRiskSharingFacility(GOPNG]/A 11.846 11.846
SmallMediumEnterpriseRiskSharing=acility(World Bank)S 1,800,231 1,800,231
SmallholdeAgri.Dev.Proj.(SAD&oPNGund 3,767,028 3,767,028
SmallholdeAri Dev.Pro.Creditta 1,032,700 1,032,700
Southern Highland$”rov.RPM\/C 330,104 296,806
Strengtheningf ProvinciabndLLGov't 1,076 1,076
SubNationalStrategyTrust 11,621,608 10,147,031
Supportto Auditor General' Office(SAG 763.511 763.511
Targete€Comm.Develop.Prog.Secretariat 1.691 1.691
TargetedCommunityDevelopmenfrogram 180 180
Task-orceSweep(NationalPlanning)T/A 3,747,855 3,747,855
Tech AssistFacilityfor Inst. Stren.& Pub.Sect.Réfrust (175) 0
TolukumaDevelopmenf rustAccount 23,206 23,206
TransportSectorSupportProgramA/C 104.618.815 144.278.235
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2012 Part | Report

TuitionFeeEducationT rustA/C 300.000.000 300.000.000
UrbanY outhEmploymenProject(GoPNGJ rustAccount 27363 27363
UrbanYouthEmploymen®roject(World Bank)SpeciaAccount 85 85
VariarataNationalParkRehabilitationT Subsidiary 46.401 46.401
W.H.PElecto.Comm OperatingA/C 3.655.753 (402.521)
WabagWapenamand&oadGoPNQ@rustAccount 10 10
WestNewBritainProv.RPMDperatingA/C 275,498 129,073
WesternHighland$®rov.RPMDperatingA/C (16.666) (38.432)
WesternHighlandsProvinceOperatingA/C 4.606.313 6.482 526
WesternProv.CMCARegiorDivNonCMCA 252,709,133 295,430,451
WesternProv.CMCARegiorPeopleDividTA 226,767,966 366,607,966
WesternProvinceOperatingA/C (3,697,351) (4,886,636)
WesternProvinceRPMOperatingA/C 3,295,144 3,323,306
WestrnProv.Electo.CommOperatingA/C (239,512) (274,718)
WewakAquaculturePrawnProjectAccount /, * AU@\ 530 530
WNBProv.Electo.Comm OperatingA/C / [ 7 ’é (349,311) (303,402)
WNBProv.EmergendyundTrustAccount {“‘ 07— ?‘3} 146.724 146.724
WNBProv.Gov't.Dept.oWorks- Drawing \Oh ‘/7?/'} 176,567 176,567
5+
WNBProvinceOperatingA/C \7V83y 11.411 275 21 388 340
WorkPermitTrustAccount (62,288,747) (13,771,955)
WorksSuspens@utsideOperations (23.061.718) 36,649,351
YumiYetBridgegor RuralDevelopment 56 431 662
Total Bankof SouthPacific 2.188.331.08 2 477.473.141
16.3 ANZBank
ANZBank 2012Balance(K) 2011Balance(K)
CentralFundBoardof Management 366,989 366,989
CentralSupplyand TenderBoard 3,697,545 3,697,545
EasterrHighlands - SubNationalStrategy 852,870 852,870
Gobelandowner8enefit 1,200,000 300,000
GobelLandownerdgenefitTrust (5.719.007) 0
Govt'sfundgof Rehalof Nat Parliamentnfrast 3,409,537 3,409,537
Govt'sFundingof Resettlemenbf Volcan 4,031,604 4,031,604
HidesPetroleumRoyalty 1.820.869 554.599
KutubuPetroleumRoyalty 151,945,395 119,950,635
Mining Sectornst.StrengthTechnicaAssistance GOPNG 1,490,853 1,490,853
MiningSectoinst.Strength. TechnicAlssistancéBRD 2,320,329 2,320,329
MiningSectorinstitutional Strengthening 1,295 1.295
MoranPetroleumRoyalty 33.586.393 15.410.460
Nat.Project$mplementationCommittee 37.973 37.973
NationalProgramme 498 0
PNGCustomsServiceg /A 270.814 270.814
PNG.NGDevelopmenCostTrustAccountSubsidiary 3,911,110 3,911,110
PoliceMessingTrustAccount 139.267 139267
Resettlemenbf VolcanoVictimsTrust (1,381,485) 0
ThirdPartyTrustBankAccounts 0 (5,719,007)
Total ANZBank 201,982,850 151,026,874
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Notes to and forming part of the Public Accounts

WestpadBank

16.4 May Bank

CapeRodneyAgricultureDevelopment

16.5 InvestmentTrusts

AgricultureProtectionQtineProfGoPNG 3,127,647 3,127,647
Col- Departmentof Finance (25) (25)
ENBCoco&PodBorerT/A 1416953 1416953
Govt'sFundingof Edu.sector 1.980 1.980
PNGNWS- TWP/ARMTrust 81,309 81,309
PNQRoyalConstabulargand 6,393 6,393
ProjectAccounts Westpac (9,387) (9,387)

35,750 35,750

BookmakersSecurityDeposit 351,655 351,655
DistrictCourtTrustAccount 2,895,870 2,892,863
Motor VehicleCompensatiofPayment 475,060 287,560
Motor VehicleDeposit 226,315 226,315
Registranf SupremeCourtTrustAccount 3.552.820 3.617.488
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TheGovernmentof PapuaNew Guinea

SUMMARYOFRECEIPTAND EXPENDITURE
FORTHEPERIOIENDERB1stDECEMBER12

STATEMENS

2012 Part | Report

(K,000s)
BUDGET ACTUAL
2012 2012 2012 2012 2012 2011
ORIGINAL ADDITIONAL SECTION 3/4 REVISED ACTUAL ACTUAL

K'000 K'000 K'000 K'000 K'000 K'000
TOTALRECEIPTS 12,924,565 12,924,565 11,289,693 11,172,267
TOTALRECURRENTEXPENDITURE 8,684,906 (6,267) 8,678,639 8,576,999 7,885,694
TOTALDEVELOPMENTEXPENDITURE 4,437,155 6,267 4,443,422 3,205,522 3,281,630
TOTAL EXPENDITURE 13,122,061 (0) 13,122,061 11,782,522 11,167,324
EXCESS OF RECEIPTS (EXPENDITURE) (197,496) 0 (197,496) (492,829) 4,943
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GOVERNMENT OF PARUAW GUINEA

PUBLIC ACCOUNTS
STATEMENT OF RECEIPTS AND EXPENDITURE OF THE CONSOLIDATED REVENUE FUND

FOR THE PERIOD ENDEDDHEICEMBER 2012

STATEMENT

2012 Part | Report

RECEIPTS BULGET ACTUAL
2012 2012 2012 2012 2012 2011
ORIGINAL ADDITIONAL SECTIOBV4 REVISED ACTUAL ACTUAL

K'000 K'000 K'000 K'000 K'000 K'000
DEPARTMENTARECEIPTS
Departmentof Finance 32,858 32,858 41,517 76,215
Departmentof Treasury 176
PNGCustomsService - - 84 4,294
InternalRevenué€Commission - - 8 -
Departmentof ForeignAffairsand 29,271 29,271 15,672 21,082
PNGnstitute of Public - - 4 -
Departmentof Personnel - - 0 -
PublicServiceCommission - - 23 -
Judicianbervices 200 200 156 (712)
MaugisteriaServices 997 997 1,465 1,230
Departmentof Attorney-General 75 75 39 20
Departmentof Corrective 281 281 283 129
Provincial Treasuries - - 16 10,326
Departmentof Police 4,675 4,675 4,061 2,899
Electoral Commission 3,205 3,205 31 8
Departmentof ProvinciabndLocal - - 6 -
Departmentof Defence 381 381 387 171
Departmentof Education 1,215 1,215 523 617
Departmentof Health 252 252 296 217
HospitaManagemenServices - - 267 -
Departmentof Community 505 505 575 453
Departmentof Environmen& 2,855 2,855 853 73
Departmentof Agriculture& 50 50 26 17
Departmentof Lands& Physical 21,210 21,210 30,865 16,261
Departmentof MineralPolicyand - - - 6
Departmentof Petroleum& Energy 5,395 5,395 6,917 1,670
Departmentof Transport 6,400 6,400 8,073 7,103
Departmentof Commerce& Industryj 60 60 3,353 51
Departmentof IndustrialRelations 20,016 20,016 31,380 22,430
Departmentof Works& 200 200 225 333
TreasuryandFinance PublicDebt - - - 0)
PNGSnortsCommission - - 3 -
NationalCulturalCommission - - 6 -
PNGNationalFisheriesAuthority - - 0 -
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GOVERNMENT OF PARUAW GUINEA

PUBLIC ACCOUNTS

STATEMENF

STATEMENT OF RECEIPTS AND EXPENDITURE OF THE CONSOLIDATED REVENUE FUND

FOR THE PERIOD ENDEDDHEICEMBER 2012

2012 Part | Report

2012 2012 2012 2012 2012 2011
ORIGINAL ADDITIONAL SECTIOBV4 REVISED ACTUAL ACTUAL

K'000 K'000 K'000 K'000 K'000 K'000
FlyRiverProvincialGovernment - - 250 (247
NationalCapitaDistrict - - 2 -
Milne BayProvincialGovernmen - - 24 -
OroProvincialGovernment - - 0 -
SoutherrHighland$rovincial - - 1 -
EngéeProvincialGovernment - - 24 -
WesternHighland$rovincial - - 1 -
SimbuProvincialGovernment - - 1 -
EasterrHighland$rovincial - - 14 -
MorobeProvincialGovernment - - 26 -
MadandProvincialGovernment - - 8 -
EastSepikProvincialGovernmen) - - 3 -
SandaurProvincialGovernment - - 6 -
ManusProvincialGovernment - - - 0
NewlrelandProvincial - - 17 -
EastNewBritainProvincial - - 14 6
WestNewBritainProvincial - - 7 -
TOTADEPARTMENTAL 130,100 130,100 147,688 164,654
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GOVERNMENT OF PARNEW GUINEA
PUBLIC ACCOUNTS
STATEMENT OF RECEIPTS AND EXPENDITURE OF THE CONSOLIDATED REVENUE FUND

FOR THE PERIOD ENDEDCHECEMBER 2012

STATEMENT

2012 Part | Report 2015

BUDGET ACTUAL
2012 2012 2012 2012 2012 2011
RECEIPTS ORIGINAL ADDITIONAL SECTIOBV4 REVISED ACTUAL ACTUAL

K'000 K'000 K'000 K'000 K'000 K'000

GENERARECEIPTS
. 6,263,700 6,263,700 5,901,481 5,487,498
Taxation
Customs 2,256,000 2,256,000 2,453,391 2,007,274
Dividends 258,000 258,000 185,165 108,355
Other 128,000 128,000 392 -
TOTAIGENERARECEIPTS 8,905,700 8,905,700 8,540,429 7,603,126
LOANSERVICEECEIPTS
Intereston Loango Ind & NonProfit 4,000 4,000 53 12,856
interestReceivean TreasunBills - - - 827
Principafrom On-lendingto Gov'tAgencies 4,000 4,000 2,815 7,631
ForeignConcessionadloans Receipts 416,638 416,638 130,594 132,029
InternationalBorrowingReceipts - - - 16,643
TOTAILOANSERVICEECEIPTS 424,638 424,638 133,463 169,986
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GOVERNMENT OF PARNEW GUINEA
PUBLIC ACCOUNTS

STATEMENT OF RECEIPTS AND EXPENDITURE OF THE CONSOLIDATED REVENUE FUND
FOR THE PERIOD ENDEDCHECEMBER 2012

STATEMENT

2012 Part | Report 2015

BUDGET ACTUAL
RECEIPTS
2012 2012 2012 2012 2012 2011
ORIGINAL ADDITIONAL SECTIOBI4 REVISED ACTUAL ACTUAL

K'000 K'000 K'000 K'000 K'000 K'000
GRANTS 1,583,317 1,583,317 558,731 972,402
FINANCINGRECEIPTS
Domestic 1,880,810, 1,880,810 1,909,383 2,262,099
TOTAEINANCINRECEIPTS 1,880,810, 1,880,810, 1,909,383 2,262,099
TOTARECEIPTS 12,924,565 12,924,565 11,289,693 11,172,267
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STATEMENT OF RECEIPTS AND EXPENDITUREQWSIHEDATED REVENUE FUND

GOVERNMENT OF PARUAW GUINEA
PUBLIC ACCOUNTS

FOR THE PERIOD ENDEDDEICEMBER 2012

STATEMENT

2012 Part | Report 2015

BULGET ACTUAL
2012 2012 2012 2012 2012 2011
RECURRENEXPENDITURE ORIGINAL ADDITIONAL SECTIOBV4 REVISED ACTUAL ACTUAL
K'000 K'000 K'000 K'000 K'000 K'000

NATIONALDEPARTMENTS

NationalParliament 114,542 21,355 135,897 135,897 124,550
Officeof GovernorGeneral 4,729 721 5,449 6,003 8,177
Departmentof PrimeMinister & NEC 70,051 57,618 127,670 144,397 88,322
NationalStatisticaDffice 5,808 454 6,262 4,343 4,244
Officeof BougainvilléAffairs 2,448 850 3,298 2,569 1,319
Departmentof Finance 24,164 1,500 25,666 304,735 51,009
Departmentof Treasury 16,210 808 17,018 16,800 12,800
Officeof the Registrafor PoliticalParties 6,773 - 6,773 4,019 3,422
PNQGCustomsService 32,557 - 32,557 25,109 20,478
InformationTechnologivision 19,094 (727 18,368 17,614 13,588
FireServices 19,894 - 19,894 20,035 19,205
PNGA@mmigrationandCitizenshiservices 8,666 - 8,666 9,667 11,634
InternalRevenué€Commission 44,275 - 44,275 37,642 39,005
Departmentof ForeignAffairsand Trade 59,981 3,098 63,079 67,721 74,260
Officeof the PublicProsecutor 6,151 260 6,411 6,629 5,701
PNGQnstitute of PublicAdministration 6,580 - 6,580 6,160 6,112
Departmentof PersonneManagement 16,2684 13,001 29,269 28,926 23,965
PublicServicaCommission 4,766 - 4,766 5,178 4,756
Officeof the PublicSolicitor 9,883 - 9,883 9,464 9,171
JudicianBervices 73,831 - 73,831 95,166 69,776
MagisteriaServices 34,840 - 34,840 48,565 32,177
Departmentof Attorney-General 40,271 8,000 48,271 51,298 49,739
Departmentof CorrectivenstitutionalServiceg 97,340 9,618 106,958 104,564 101,067
Provincial Treasuries 36,495 300 36,795 42,413 35,522
Departmentof Police 248,437 132,621 381,054 386,780 301,904
Departmentof NationalPlanningand 16,164 1,000 17,162 18,759 17,134
Electoral Commission 26,20( 190,000 216,200 188,059 32,433
NationallntelligenceOrganisation 3,925 489 4,414 5,148 4,504
Departmentof ProvinciabndLocal 14,634 6,881 21,515 24,086 25,405
Departmentof Defence 161,821 40,101 201,928 212,225 175,159
Departmentof Education 482,23 o) - 482,238 489,683 359,805
Officeof HigherEducation 41,183 ,7) 7,946 49,129 49,371 40,560
PNGNationalCommissiofior UNESCO 2,013 Q Y y - 2,013 1,913 1,148
Departmentof Health 272,14 VHH (22,659 249,489 240,668 268,401
HospitaManagemenServices 360,811 13,725 374,536 406,873 329,398
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GOVERNMENT OF PARUEW GUINEA
PUBLIC ACCOUNTS

STATEMENT OF RECEIPTS AND EXPENDITURE OF THE CONSOLIDATED REVENUE FUND
FOR THE PERIOD ENDEDCHRICEMBER 2012

STATEMENT

2012 Part | Report 2015

BUDGET ACTUAL
2012 2012 2012 2012 2012 2011
RECURRENEXPENDITURE ORIGINAL ADDITIONAL SECTIOBV4 REVISED ACTUAL ACTUAL
K'000 K'000 K'000 K'000 K'000 K'000
Departmentof CommunityDevelopment 14,555 (8) 14,548 14,252 10,992
NationalVolunteerServices 1,307 - 1,307 1,307 1,229
Departmentof Environment& Conservation 10,807 - 10,807 11,605 12,599
Departmentof Agriculture& Livestock 14,587 - 14,587 64,072 41,509
Departmentof Lands& PhysicaPlanning 36,207 13,000 49,207 58,430 37,661
Departmentof MineralPolicyandGeohazards 7,960 - 7,960 8,210 7,760
Departmentof Petroleum& Energy 24,552 2,000 26,552 25,563 13,134
Departmentof PublicEnterprises 3,644 - 3,644 292 2,752
Departmentof InformationandCommunicatio| 3,949 - 3,949 3,816 78
Departmentof Transport 21,856 282 22,138 20,002 19,505
Departmentof Commercei Industry 12,674 32 12,706 16,946 12,508
Departmentof IndustrialRelations 11,934 (2) 11,932 17,354 6,712
NationalTripartiteConsultativeCouncil 897 - 897 551 558
Departmentof Works& Implementation 165,069 (256) 164,813 192,429 157,871
Officeof RuralDevelopment 6,535 540 7,075 6,368 6,625
CentralSupply& TenderdBoard 2,994 - 2,994 2,116 3,842
Officeof TourismArtsandCulture 1,940 - 1,940 1,940 2,104
TOTANATIONADEPARTMENTS 2,726,657 502,549 3,229,206 3,663,734 2,703,288
TRANSFERSNLENDING MISCELLANEOHZPENDITURE
Transfergo StatutoryAuthorities 360,715 30.874 391.590 395 257 333.948
Transfergo ProvincialGovernments 1,304,374 ' ' ' '
PublicDebtCharges 3,021,612 - 1,304,374 1,480,876 1,322,586
MiscellaneousPayments 1,271,548 (35,000), 2,986,612 2,401,037, 1,790,342
TOTATRANSFERSNLENDING: MISCELLA 5,958,249 (504,691 266,857 636.095 1.735.530
TOTARECURREMKPENDITURE 8,684,906 (6,267) 8,678,639 8,576,999 7,885,694
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GOVERNMENT OF PARNEW GUINEA
PUBLIC ACCOUNTS
STATEMENT OF RECEIPTS AND EXPENDITURE OF THE CONSOLIDATED REVENUE FUND

FOR THE PERIOD ENDEDCHECEMBER 2012

STATEMENT

2012 Part | Report 2015

BUDGET ACTUAL
2012 2012 2012 2012 2012 2011
DEVELOPMENEXPENDITURE ORIGINAL ADDITIONAL SECTIOBI4 REVISED ACTUAL ACTUAL
K'000 K'000 K'000 K'000 K'000 K'000
Departmentof InformationandCommunicatio| 69.814 (1,500 68.314 28,967 59,812
Departmentof Transport 25,757 2,800 28,557 138,516 18,003
Departmentof Commerce Industry 116,058 3,000 119,058 45,961 15,997
Departmentof IndustrialRelations 2,000 - 2,000 1,797 -
Departmentof Works& Implementation 740,885 (44,700 696,185 427,241 328,434
Officeof RuralDevelopment 206,922 1,267 208,189 207,494 205,813
CentralSupply& TendersBoard 2,000 - 2,000 969 -
TOTAINATIONADEPARTMENTS 3,010,874 42,321 3,053,195 2,155,895 2,373,263
TRANSFERSNLENDING MISCELLANEOHBZXPENDITURE
Transfergo StatutorvAuthorities 1,057,277 (50 054 1,007,224 710,740 445 525
Transfergo ProvincialGovernments 369,004 ' T ' '
14,000 383,004 338,888 462,841
TOTAORANSFERSNLENDING. MISCELLA 1,426,281
TOTADEVELOPMEMKPENDITURE 4,437,155 4,443,422 3,205,522 3,281,630
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GOVERNMENOFPAPUANEWGUINEAPUBLIGACCOUNTS

STATEMENT C

STATEMENOFRECEIPTANDEXPENDITURBFTHETRUSTFUND FORTHEPERIOD

ENDEB1st DECEMBER)12
Balance as at Receipts Expenditure Balance as at
31 Dec 2011 Auditor Adjustments
Trust Name K 000 K* 000 K 000 2012 K'000
General Trusts With Bank Accounts
Agriculture Protection Qtine Proj-GoPNG 3,128 - - 3,128
AusAID Transport Sector Program - GoPNG 0 0 0) 0
Basic Education Dev.Project - AusAid (2,205) - - (2,205)
Basic Education Dev. Project Imprest T/A 2,356 - - 2,356
Basic Education Development - GoOPNG 2,656 - - 2,656
Bougainville Gov & Implementation Fund 864 2,905 (4,031) (262)
Bougainville Resource Capacity 2 - - 2
Cape Rodney Agriculture Development 36 - - 36
Comm.Water Transportation Fund ADB Loan Imprest 23,204 - - 23,204
Comm.Water Transportation Fund-US Dollar 1 - - 1
Comm.Water Transport Proj. GoPNG C/Fund 548 - - 548
Comm.Water Transport Fund-ADB Ln Imprst. 1 - - 1
Correctional Services SAP House Proj 6 - - 6
Defence Force Commercialisation Programm 2,316 - - 2,316
Defence Force Rebuilding Programme 162 - - 162
Dist.Roads River, Transport Improv.Prog 521 - - 521
East New Britain Education (Pomio) - - - -
Education Capacity Building Prog-GoPNG - 54,724 (54,724) -
European Union Support Prog. GoPNG C/P 179 - - 179
Health Sector Improvement Program T/A - 264 - 264
Highlands Highway Rehabilitation Project 31,841 6,069 (3,722) 34,188
Housing Development Project TA 0) - (637) (637)
IFAD-North Simbu Rural Dev Proj PN-326 0 - - 0
Key Roads for Growth & Maintenance - 5 - 5
Lae Siena Trust 21 - - 21
Manus Processing Centre 287 - - 287
Mining Memorandum of Agreements Trust 165 - - 165
Mining  Sec.Inst.Strenth.Tech.Ass-GoPNG 1,491 - - 1,491
MiningSec.Inst.Strenth.Tech.Ass-IBRD 2,320 - - 2,320
National Aids Council 1,983 - - 1,983
Nat.Disaster Centre Operational Trust 420 - - 420
National Programme - 0 - 0
National Road Maintenance Policy 48 - - 48
Outstanding Special Support Grants (Pre 2005) 5,550 - - 5,550
Biodiversity Studies TA 0 - - 0
PNG Education Payroll Project Trust 33 - - 33
PNG Education Reg.for Delivery (Pride) a7 - - 47
PNG Highlands Highway Rehabilitat'n Prog 14 - - 14
PNG Incentive Fund - AusAid - -
PNG Ozone Depleting Sub.Phase Out prog. - 1
PNG Pub.Sec.W/force Dev Initiative Trust (4,703) 5,887
PNG-ADB Micro Finance Proj. Imprest - -
PNG-ADB Micro Finance Project GOPNG - -
Pantilation Palicv & Dev.Plannina Proiect - 57
Prov.Town Water Supp.& Sanitation-ADB - -
Prov.Towns Water Sunnlv & Sanitation - 18.914
Public Sector Reform Program - 0
Rehab.of Maritime Nav. Aids Sys -ADB - 0
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STATEMENT C

GOVERNMENOFPAPUANEWGUINEAPUBLIGACCOUNTS

STATEMENOFRECEIPTANDEXPENDITURBFTHETRUSTFUND FORTHEPERIOD

ENDEDB1st DECEMBERD12
Balance as at Receipts Expenditure Balance as at Auditor
31 Dec 2011 Adjustments 2012
Trust Name K' 000 K' 000 K' 000 K'000
Rehab.of Maritime Nav. Aids Sys.- GOPNG - - - -
Road Maint.Rehab.Proj-Central Prov.Govt - - - -
Road Maint.Upgrading Proj-Manus Prov.Gov - - - -
Road Maint & Rehab Proj- WNB Prov.Govt - - - -
Road Maint.Rehab.Proj-ENB PG Drawing Acc - - - -
Road Maint.Rehab.Proj (Oro PG Counterpart fund) 118 - - 118
Road Maint.Upgrading Project - GOPNG 4,341 47,057 (57,282) (5,885)|
Road Maint.Upgrading Proj - GoPNG 0 - (1,476)| (1,476)
Road Maint.Upgrading Proj-ENB Prov.Govt - - - -
WNB Prov. Govt. Dent. of Works - Drawina 177 - - 177
Road Maintenance & Rehab. Project S/Acc - 9 - 9
Road Maint.Upgrading - ADB 80 - (0) 80
Simbu Rural Electrification Proj Prov.Govt 607 - (607) 0
Targeted Community Development Program 0 - - 0
Walium Oil Palm Trust 23 - - 23
Yumi Yet Bridges for Rural Development 432 - (432) 0
National Events Council 46 - - 46
L&J Sector Program Dept.of Justice & A/General Imprest A/C 641 - - 641
L&J Sector Program Judiciary Services Imprest A/C 3 - - 3
L&J Sector Program Ombudsman Commission Imprest A/C 64 - - 64
L&J Sector Program Royal PNG Constabulary Imprest A/C 839 - - 839
L&J Sector Program Magisterial Services Imprest A/C 409 - - 409
L&J Sector Program Correctional Service Imprest Account 32 - - 32
L&J Sector Program Eastern Higlands Prov.Admin.Imprest Accou 43 - - 43
L&J Sector Program Imprest Account 331 - - 331
Law & Justice Serv. Waigani - Ausaid 25,959 - - 25,959
Law & Justice Serv. Bougvil. Administration 192 - - 192
Eastern Highlands - Sub National Strategy 853 - - 853
Sub National Strategy Trust 10,147 9,298 (7,824) 11,622
Central Province - Sub National Strategy 1,139 204 (408) 935
Health Department Project T/A 1,305 - - 1,305
Transport Sector Support Program A/C 144,278 71,561 (111,221) 104,619
RMRP Headquarters - Drawing A/C 103 - - 103
NKokoda Development Package Trust Account - - - -
Tech. Assist. Facility for Inst. Stren. & Pub.Sect.Ref Trust - 0 (0) (0)
East New Britain - Sub National Strategy 518 13 (515) 16
Highlands Region Roads Improvement Investment Programme 0 - - 0
Highlands Region Roads Improv Invest Prog 2497 Imprest ) - (0) (0)
Highlands Region Roads Improv Invest Prog GoPNG CPart (15,000) 39,469 (53,262) (28,793)
Establishment of Road Maint & Rehab Project 2 (RMRP2) CPart 0) - - (0)
Public Service Audit Programme - 2,345 (2,345)| -
Ausaid Grant Imprest account - - - -
Central Provincial government 27 1,696 (618) 1,105
Civil Aviation Development Investment Pr 5,201 - - 5,201
Development of the PNG Domestic Debt mar 330 (330) 0
Eastern H/Land Prov.Government Project T/Acc. - - -
EHP-S/H Support Serv.Pilot Project.C/Part 69 - 69
ENB Provincial Government: Dept of Works - - -
Govt's Fund. Commit.& Dev. - PNG Gas Pipe 600 - 600
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STATEMENT C

GOVERNMENOFPAPUANEWGUINEAPUBLIGACCOUNTS
STATEMENODFRECEIPTANDEXPENDITURBFTHETRUSTFUND FORTHEPERIOD

ENDED31st DECEMBERD12
Balance as at Receipts Expenditure Balance as at Auditor
Trust Name 31 Dec 2011 Adjustments 2012
K' 000 K’ 000 K' 000 K'000
Govt's Funding of Dev. of the Agriculture Sector 2 - 2
Govt's Funding of Rehab. of Educ. Sect. 70,000 700 (1,400) 69,300
Govt's Funding of Resettlement of Volcan 4,032 - 4,032
Health Sector Development Program GoPNG Fund T/A 3,060 - 3,060
Health Sector Development Program (GOPNG) 17 - 17
HIES Project Trust Account 129 - (129) -
Hosp. & Health Care Centre Rehab. Trust - 720 (102) 618
HRRIIP Project (1) Loan ADB 2496 Imprest 0 - (0) (0)
Infrastructure Development (UBSA) Accoun 198,000 - 198,000
L&JS Justice & Attorney General Imprest - - -
L&JS Nat.Plann. & Rural Dev. Imprest A/C 1 - 1
Lae City Roads Rehabilitation Trust A/C - - (19) (19)
Lae Port Dev.Proj. ADB 2399 PNG Imprest 4,990 - 4,990
Lae Port Dev.Proj. GoPNG Counterpart Funding - - -
Milne Bay Prov. Sub-National Strategy T/A 670 104 774
Mining Sector Institutional Strengthening 1 - 1
Mining Sector Institutional Stregthening 37 - 37
Nat.Plann. Committe Task Force T/A (NPC - 328 (433) (104)
National Aids Council Secretariat 85,156 - 85,156
National Women's Credit Scheme T/A 1 - 1
NCD-S/H Support Serv.Pilot Project Counterpart 397 - 397
Northern Australia Quarantine Insp. Str 653 - 653
Nungwaia-Bongos Integrated Lrg scl Agri - - -
Oro Provincial Government: Dept.of Works - - -
Petroleum O/Standing Commit Trust 2008 39 - 39
PNG High Impact Infrastructure Projects 100,000 0 100,000
PNG NWS - TWP/ ARM Trust 81 - 81
PNG Urban Youth Employment Project (UYEP 27 - 27
Productive Parterships in Agri.Project 27 - 27
Public Service Program T/A 3,931 - 3,931
Rehab.of Houses for Nurses Trust A/c - Confirm 39023 - - -
Road Maint.& Rehab.Proj.(GoPNG-Counterpart 16,911 85 16,997
Sandaun Prov. Sub-National Strategy t/A 750 - 750
Sepik Highway Trust - Confirm with 30104 749 - 749
Smallholder Agri.Dev.Proj.(SADP)-GoPNG f 3,767 - 3,767
Smallholder Agricul.Dev.Proj Credit T/A 1,033 - 1,033
Strengthening of Provincial and LL Gov't 1 - 1
Support to Auditor-General's Office (SAG 764 - 764
Targeted Comm.Develop.Prog.Secretariat 2 - 2
Wewak Aquaculture Prawn Project Account 1 - 1
Health Sector Development - - -
PNG Highlands Highway Rehabilitation Program 3 - 0) 3
Land Acquisition Trust Account 39 - 39
SHP Govemment Emergency -Main T A - 1
SHP Government Emergency -Subsidiary T A - -
Manam Disaster Resettlement Trust - 1,118
Manam Disaster Humanitarian Improv. Trust - -
Gouvt's funding of Rehab of Higher Ed Sector 12,067 (7,831) 8,400

Govt's funding of Dev of Strategic Dist Markets
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GOVERNMENOFPAPUANEWGUINEAPUBLICACCOUNTS

STATEMENT C

STATEMENOFRECEIPTANDEXPENDITURBFTHETRUSTFUND FORTHEPERIOD

ENDEB1stDECEMBER)12
Balance as at Receipts Expenditure Balance as at Auditor
31 Dec 2011 K' 000 Adjustments 2012 K'000
Trust Name K' 000
Govt's funding of Rehab of Nat Parliament Infrast 3,410 - 3,410
Govt's funding of Rehab of Transport Infrast 19 3,411 (6,823) (3,392)
PNG Gas Project Dev & Commiments T A (600) (600)
Resettlement of Volcano Victims Trust - 1,836 (3,218) (1,381)
Govt's funding of Rehab of NBC Infrastructure 9 - 9
Govt's fundg of Hosp & Health Care Centre Rehab (6,111) (6,111)
Govt's funding of Houses for Nurses - - -
Rehab of Housing for Police Trust Account 19,470 - 19,470
District Service Improvement Program T/A 1,000 - 1,000
Urbanization Pilots T/A - - -
Institutional Housing Pilot T/A (4,985) (6,704) (11,689)
Housing Development Pilot T/A - - -
Govemnor General's HIV/AIDS T A - - -
RPNGC Communication Infrastructure T/A 1,254 - 1,254
Cooperative Societies Establishment T A (3) 3
Madang Marine Park Development T A 3 - 3
Rural Electrification Trust Account - - -
National Infrastructure Dev Program TA - 5,646 (1,000) 4,646
Land Reform Program T A - - -
Col - Department of Finance - - -
Electoral Commissioners Trust Account 1,839 7,108 (3,663) 5,284
Life Skills Teacher Training T/A 71 2 1) 72
Mining Office Rehab. TA - - (93) (93)
Mining Legal Costs TA - - (94) (94)
Bougainville Kina for Kina Scheme Account 14 32 7 38
Bouganville Weapons disposal Trust Account 18 - 18
Business Development (UBSA) Trust Account - - =
Central City Trust Account 50,474 - 50,474
Government Gas Facilitation Office T/A (1) (1)
National Apprenticeship Testing Board T/A - - =
National Women's Credit Scheme T/A 1 - 1) 0
PNG Independence Fellowship Scheme Trust - - =
Prepared Communities Grant Trust 301 - (301) 0
Manus Prov.Emergeny Fund Trust Account 2,884 - (2,884) -
WNB Prov.Emergency Fund Trust Account 147 - 147
COLLEGE OF EXTERNAL STUDIES a7 - 47
DPI Colleges Trust Account 51 - 51
Public Curator's Trust Account 1,443 441 (238) 1,647
Registrar of National Court (Justice) 22,435 - 22,435
Sheriffs Trust (Justice) 569 - 569
PNG Royal Contabulary Band 6 - 6
Administrative College Trust Account 40 - 40
Public Solicitors Trust (Justice) - 555
Correctional Services 332 (949) 27,551
Accountants Registration Board - 54
Police Messing Trust Account - 139
Port Moresby General Hospital Fees - 166
Angau Memorial Hospital Fees Trust A/C 444 (54) 1,844
Nat Disaster & Emergency General T/A - 2,642
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GOVERNMENIJFPAPUANEWGUINEAPUBLIGACCOUNTS

STATEMENT C

STATEMENOFRECEIPTANDEXPENDITUREFTHETRUSTFUND FORTHEPERIOD

[Aiyura National High School (Renovation and Upgrading) T/A

)

ENDEDB1stDECEMBERD12
Balance as at 31 Receipts Expenditure Balance as at
Dec 2011 Auditor Adjustments
Trust Name K' 000 K’ 000 K' 000 2012 K'000
2KR Aid Trust Account 1,029 - - 1,029
Attorney General's Library Trust 839 737 (725) 851
Police Operations Trust 2,884 - - 2,884
EHP Emergency Fund Trust Account - - - -
Madang Prov Disaster and Emergency T/Ac - - - -
Nat.Apprencticeship & Trade Testing Board 0 - - 0
Attorney General's Legal Fees & Brief TA 951 646 (353) 1,244
Police Air Wing Trust 4 - - 4
[Targeted Comm. Develop. prog. Secretariate - - - -
Insurance Commissioner's Trust 2,529 - - 2,529
Kenabot Subdivision & Drainage Network of Kokopo T/Ship 152 30 (21) 161
Government Printing Office 493 - - 493
Central Supply and Tender Board 3,698 - - 3,698
National Value Added Tax Trust 319 - - 319
Central Fund Board of Management 367 - - 367
Defence Force Commersial Support TA 162 1,048 (1,194) 16
|lllecal Immiarants 3 - - 3
Education Capacity Prog. Imprest Trust 28,976 - (12,904) 16,072
\Work Permit Trust Account (13,772) 48,517 (97,034) (62,289)
Establish. of Seized Goods Proceeds Trus 159 - - 159
Konebada Petroleum Royalty Trust A/C 19,369 - - 19,369
Lihir Integrated Benefits Package 10,041 - - 10,041
National Roads Authority Fund 2,487 - - 2,487
Fisheries and Marine Resources 0 0 (0) 0
Personnel Income Tax of ABG 1,900 - 1,900
Rev. Other than Personnel Income Tax & Coy Tax of ABG 9 - - 9
Western Prov CMCA Region People Divid TA 366,608 139,840 (279,680) 226,768
\Western Prov CMCA Region Div-Non CMCA 295,430 42,721 (85,443) 252,709
Log Export Development Levy 88,772 - - 88,772
Log Export Dev Levy Withholding TA 8,630 - - 8,630
ENB COCOA POD BORER T/A 1,417 - - 1,417
Coastal Vessels Account 5,640 - - 5,640
PDL1 Hides LBBSA - BDG Account 19,260 - - 19,260
PDL2 - Kutubu LBBSA (Foe Landco) - BDG - - - -
PDL2 - Kutubu (Moran Landco) LBBSA - BDG - - - -
PDL2 - Kutubu (Unidentified Landco) LBBSA - - - -
PDL7 - Hides 4 Ibbsa BDG Accounts 15,000 - - 15,000
PDL8 - Angore LBBSA BDG Accounts 12,000 - - 12,000
PDL9 - Juha LBBSA BDG Accounts - - - -
PNG Immigration & Citizenship Service T/A 4,336 - - 4,336
PNG Customs Services T/A 271 - - 271
District Offices Rehabilitation T/A 913 2,873 (1,207) 2,578
Rural District Roads Support T/A (4,370) 7,340 (15,645) (12,675)
Variarata National Park Rehabilitation T 46 - - 46
REDD Program T/A 8 - 8
MOA Outstanding Liabilities Trust Account 111,626 - 111,626
Business Kumul-Australia Disaster Relief Trust T/A 315 - 315
Kokopau to Arawa Road Upgrading and Bitumen Sealing T/A 19,962 - 19,962
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GOVERNMENIJFPAPUANEWGUINEAPUBLIGACCOUNTS

STATEMENT C

STATEMENODFRECEIPTANDEXPENDITURBFTHETRUSTFUND FORTHEPERIOD

ENDEDB1stDECEMBERD12
Balance as at Receipts Expenditure Balance as at
31 Dec 2011 Auditor
Trust Name K' 000 Adjustments 2012
K' 000 K' 000 K'000
Kerevat National High School (Renovation and Upgrading) T/A (0) - - (0)
Passam National High School (Renovation and Upgrading) T/A 0) - - 0)
Sogeri National High School (Renovation and Upgrading) T/A 10,000 - - 10,000
Trans East - West New Britain Highway T/A 10,000 - - 10,000
Central Malalaua Highway T/A 10,000 - - 10,000
Road Maintenance and Rehabilitation Project 2 (RMRP 2) T/A - 2 - 2
Flexible, Open and Distance Education Rehabilitation T/A (G 1,501 - - 1,501
Reading Education (READ) PNG Project T/A (FTI Funds) 0 B B 0
Bihute Jail House Water Supply Project T/A 35 B B 35
Small Medium Enterprise Risk Sharing Facility (GoOPNG) T/A 12 B B 12
Small Medium Enterprise Risk Sharing Facility (World Bank) S 1,800 B B 1,800
Institute of Certified Management Accountants T/A 56 B B 56
Task Force Sweep (National Planning) T/A 3,748 B B 3,748
Urban Youth Employment Project (World Bank) Special Account 0 B B 0
Urban Youth Employment Project (GoPNG) Trust Account 27 B B 27
Tuition Fee Education Trust Account 300,000 B - 300,000
Port Moresby General Hospital Equipment & Infrastructure T/A 6,500 - - 6,500
Defence Barracks Maintenance & Improvement T/A 5,000 B B 5,000
Post-Conflict Bougainville Project Special Account (World Ba 134 235 (235) 134
PNG LNG Development Cost Trust Account 3,911 B - 3,911
2010 National Census 10,000 B - 10,000
Autonomous Bougainville Government Mining Department T/A - 484 - 484
Konebada Petroleum Park Authority T/A - - - -
Public Service Audit Program 3,931 - (1,967) 1,964
Regional, Provincial Treasury and District Admin. Offices 388 - - 388
Restoration and Development Grant Trust - 100,000 - 100,000
Hides Petroleum Royalty (3,058) 1,266 - (1,792)
Moran Petroleum Royalty 15,410 18,176 - 33,586
Gobe Landowners Benefit T/A (5,419) 6,619 (5,719) (4,519)
Central Moran Petroleum Deviopment Trust 33,021 - - 33,021
Kutubu Petroleum Royalty T/A 168,130 31,995 - 200,125
Works Suspense Outside Operations 36,649 30,148 (89,859) (23,062)
Plant and Transport Board (PTB) TA 5,520 11,645 (10,394) 6,770
) . . 94 240 (184) 149
Financial Management Training Programme

Financial Management Improv.Prog - GoOPNG 5,610 12,693 (13,788) 4,514
Financial Mgnt Improvement Prog - PCAB 536 3,223 (3,542) 218
GeneralTrustsWith BankAccountsTQtaI 2,541,589 | 738,763 | (959,974) | 2,320,379
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STATEMENT C

GOVERNMENOFPAPUANEWGUINEAPUBLIGACCOUNTS
STATEMENODFRECEIPTANDEXPENDITURBFTHETRUSTFUND FORTHEPERIOD

ENDEDB1stDECEMBERD12
Balance Receipts Expenditure Balance as at
as at Auditor
Trust Name 31 Dec 2011 Adjustments 2012
K' 000 K’ 000 K’ 000 K'000
Investment Trusts
Bookmakers Security Deposit 259 R B 259
Motor Vehicles Deposit 226 - - 226
Motor Vehicle Compensation 288 188 - 475
Registrar of Supreme Court Trust Account 3,617 322 (387) 3,553
District Court Trust Account 2,893 52 (49) 2,896
Investment Trusts Total 7,376 562 (436) 7,502
SUMMARYOFTRUSFUNDS
Balance Receipts Payments Balance as
Trust Name as at at Auditor
31 Dec 2011 K' 000 K' 000 Adjustments
K' 000 2012 K'000
General Trusts With Bank Accounts 2,541,589 738,763 (959,974) 2,320,379
Investment Trusts 7,376 562 (436) 7,502
TOTAL FOR STATEMENT C 2,548,965| 739,325 (960,400) 2:327,880
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GOVERNMENDFPAPUANEWGUINEA

StatementD

PUBLIACCOUNTS
STATEMENOFSOURCES AND APPLICATION OF FUNDS
AS AT31 DECEMBERD12
SOURCESFFUNDS 2012 2011
K'000 K'000
TotalReceipts aper StatementB 11,289,693 11,172,267
Decreasen Advances 116 432
Decreasen Cashn Transit 140 13
TrustReceipts aper StatementC 739.325 1,984 .90t
12,029,275 13,157 61¢
APPLICATIORFFUNDS
TotalPaymentsasper StatementB 11,782,522 11,167,324
Increasan Advances 0 0
Increasen Cashin Transit 0 0
TrustPaymentsasper StatementC 960.409 1,732,30¢
12,742 931 12,899,632
Increase/ (Decrease)n Cash (713,656) 257,986
Increase/ (Decrease)n Cashat BankBalance
Bankof PapuaNew Guinea (475,596) 2,030
Bankof SouthPacific (289,142) 144,329
ANZBank 50,956 113,602
WestpacBank 0 (2,420)
May Bank 0 29
InvestmentTrusts 126 416
Increase/ (Decreasejn BankBalance 713.656) 257,986
Thisstatementshould bere with the accompanyingotes.
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ScheduleA

GOVERNMENIFPAPUANEWGUINEAPUBLIGACCOUNTS
STATEMENDFTRUSFUNDONVESTMENTS

STATEMENT E

ASAT31DECEMBERD12
Investment Description ClosingBalance Interest Rate Term of Maturity
K %
MOTOR CAR LICENSED DEALERS TRUST
- BSPTerm Deposit 1001310793 243,142 1.85% 365 days
TOTAL 243,142
BOOKMAKERS SECURITY DEPOSIT TRUST
- BSPSavings Account 1000565580 396,910 varies on demand
- BSPTerm Deposit 1001317414 (formerly 100098 63,072 1.50 365 days
TOTAL 459,982
on demand
DISTRICT COURTTRUST 365 days
- BSP(PNGBC)- Various Saving Accounts 1,332,819
TOTAL 1,332,819
REGISTRAR OF SUPREME COURT TRUST ACCOUNT
- BSPTerm Depos!t 1000591441 9,452 0.10% 90 days early
- BSPTerm Deposit 1000591445 10,312 .
. 0.10% redemption early
- BSPTerm Depos!t 1000591447 10,312 0.10% redemption early
- BSPTerm Depos!t 1000591449 13,201 1.30% redemption
- BSPTerm Depos!t 1000949585 133,045 1.35% 365 days
- BSPTerm Deposit 1001173473 593,893 1.45% 365 days
- BSPTerm Depos?t 1001173506 144,444 1.45% 360 days
- BSPTerm Deposit 1001173849 100,529 2 10% 365 days
- BSPSavings Accounts (Various) 4,328,989 varies on demand
TOTAL 5,344,176
GRAND TOTAL 7,380,119
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GOVERNVENT OFPAPUANEWGUINEA PUBLIACOUNTS

STATBMENT OF INVESTMENTS CAPTALCONTRIBUTONSANDOPTION RIGHS ASAT31 DECEMBER2012

Tadel. Satemert of dired invesments,captal cortri butionsandequity optionrightsasat 31 Decembe 2012

STATEMENT F

2012 Part | Report 2015

) % owned by Vaueasat Bass Valueasat AdjustedValueas Basisof
Particuars GoPNG of at 31 Dec2011 Adjusted
31Dec2012 31Dec2011 !
2011
i 2011
valuation valuation

BougainvilleCopperLimited 19.06 103181592 C 119,502,036 119,502,036 C
76,430,80%haresat K1.35per shareasat 31 December2012
Coffeelndustry CorporationLimited 25.00 4,403840 4,403,840 4,403,840 E
Government'sFalconJet 100.00 81,347,284 E 84,427,952 84,427,952 E
FinalPurchasePriceUS$38.963.500seenote 9.8)
FreshProduceDevelopmentAgency 100.00 15,976,393 C 15,976,393 15,976,393 C
Limited NationalFisheriesAuthority 100.00 189,804,677 C 116,292,092 116,292,092 E
Nationwide Microbank

75.00 4,396,139 C 4,107,733 4,107,733 C
Mineral Resource®evelopmentCompanyLimited Ok 100.00 100828000 E 100,828,000 100,828,000 E
TediMining Limited (Seenote 9.4) 24.40 635280596| C 582,963,092 582,003,196 c
PacificForumLineLimited (Seenote 9.7) PetrominPNG
HoldingsLimited - - E 14,385,695 14,385,695 E
Nicta(Seenote 9.4) 100.00 359,764,000 E 359,764,000 359,764,000 E
PNGAIr Services

100.00 48,683,693 D - 48,106,880 C

100.00 14,873,000 E 14,873,000 14,873,000 E

Total : 7va?-‘; 1,558539,213 1,417,523,833 1,464,670,817
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Tade 2Satemernt of initial captal contributionsand equity for statutory authoritiesasat 31 Decembe 2012

Parti cul % owned by Vdueasat Bzagfgf Valueasat AdjustedValueasat | Basisof
ticuars :
GoPNG 31Dec2011 Adjusted 2011
31Dec2012 ; 31Dec2011
valuation valuation
Bankof PapuaNew Guinea(SeeNote 9.5) 100.00 (1,201,003000) CD (1,240,745,000) (1,240,745,000) C
C

Total Investmentsin the GeneralBusinessTrust 100.00 6,016,235416 E 6,849,516,273 5,661,539,359

seeTable3 andNote 9 C

(
Net Assetsof IndependentPublicBusinessCorporation(IPBC) 100.00 14,870,005 14,870,005 14,870,005
Total 4,830102421 5,623,641,278 4,435,664,364
Taal Government Invedments 6.388641.634 7.041.165.111 5.900.335.181

Tade 3Satemen of invesmentsvegedin the Genagal BusinessTrust managedby Independert Public BusnessCaporation as

at 31Decembea& 2012

Parti cul % owned by Vdueasat Bzagfgf Valueasat AdjustedValueasat | Basisof
ticulars :
GoPNG 31Dec2011 Adjusted 2009
31Dec2012 valuation 31Dec2011 valiation
UNLISED INVESTMENTS
Independenly AudtedSate-OwnedErterprises 100.00 225,800,00 B 225,800,000 225,800,000
Air NiuginiLimited 225800,000 B 225,800,000 B
EdaRanuLimited 100.00 70,500,000 B 70,500,000 70,500,000 B
Motor VehiclelnsuranceLimited (MVIL) 100.00 195300000 B 195,300,000 195,300,000 B
National DevelopmentBank(formerly RuralDevelopmentBank 100.00 110,600,000 B 110,600,000 110,600,000 B
PNGPorts CorporationLimited (formerly PNGHarboursBoardLtd)] 100.00 286,000,000 B 286,000,000 286,000,000 B
PNGPowerLimited 100.00 542,800,000 B 542,800,000 542,800,000 B
Water PNG 100.00 (233,030,000) B (85,400,000) (85,400,000) B
PostPNGLimited 100.00 108466666 B 103466667 103466667 B
TelikomPNGLimited 100.00 __| 447,300,000 B 447,300,000 447,300,000 B
~

Tatal Independerily AuditedSate-OwnedErterprises < = /53 , 753,736,666 1,896,366,667 1,896,366,667

O P ‘g

W 14— 7:3)

’
N %)
S A
Trud
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Other Unlisted Investments c
Aquarius No. 21 100.00 841,555 C 841 555 841.555
BeMoblile 173,280,203 C 166,280,203 166,280,203
BSP (Ex. MVIL) 100.00 98 c 98 98 c
Cape Rodney Estates Pty Ltd 100.00 174,000 c 174,000 174,000 c
200,000 shares
Finance Pacific Ltd 100.00 1 c 1 1 c
Gogol Reforestation CBty Ltd 49.00 (54,357) c (54,357) (54,357) c
98,001 shares
Government Printing Office 100.00 1 C 1 1 C
Government Stares 100.00 12.132.100 C 12.132.100 12.132.100 c
Investment Corporation of PNG 100.00 8,660,957 c 8,660,957 8,660,957 c
Kagamuga\atural Products Co Pty Ltd 100.00 c 1,145,000 1,145,000 c
Livestock Development Corporation Ltd 100.00 2,177,341 c 2,177,341 2,177,341 C
200,000 shares
National Petroleum Company PNG (formerly Kroton 100.00 56,083,744 € (37,137,167) (37,137,167) ¢
2 Limited)
KNP Company Pty Ltd (Land) 100.00 1.145.000 c 1.145.000 1.145.000
Niugini Insurance Corporation Limited 100.00 (4,348,860) c (4,348,860) (4,348,860) c
Kula Palm Oil Limited (formerly Pacific Rim Plantatio 20.00 105,989,889 c 105,989,889 105,989,889 c
14,661,995 shares
Port Moresby Private Hospital Ltd 100.00 38,538,047 C 38,538,047 38,538,047 C
PNG Dams Limited 100.00 88,148,200 c 88,148,200 88,148,200 c
PNG Fiber Optic Cable (FOC) Project 42,633,912 C 16,534,392 16,534,392
PNG Forest Products Pty Ltd 20.00 9,731,600 c 9,731,600 9,731,600 c
788,000 shares
Rim Plantation - - C 105,989,889

: : o 100.00 C C
Telikom PNG (Prime Minister) " arr~_ 10 10 10

. ) B aan
Total Other Unlisted Investments /\f& 53;,81&\41 515,947,899 409,958,010
TOTAL UNLISTED INVESTMENTS iy 8,870%6'7 2,412,314,566 2,306,324,677
'
&
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LISTED INVESTMENTS

Bankof SouthPacificLimited
84,311,597sharesat K7.35per shareasat 31 December2012

HighlandsPacificLimited
30,158,821sharesat K0.40per shareasat 31 December2012
Oil SearchLimited- EscrowAccount

196,604,17&haresat K13.80per shareasat 31 December2012

New Britain PalmOil Limited
1,349,682sharesat K25.00per shareasat 31 December2012

17.61

4.40

17.56

0.93

679551471

11,761,940

3,013107,304

22,944594

634,866,325

12,063,528

3,756,529,803

33,742,050

632,336,977

12,063,528

2,677,072,127

33,742,050

TORLLISE INVESIMENTS

3.727.365309

4,437.201.707

3.355.214.682

TORIASETSHH DIN GENEFRAIBUSINESSIRUS

6016235416

6.849516.273

5.661.539.359
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GOVERNMENT OF PAPUANEW GUINEA STATEMENT G

PUBLIACCOUNTS

STATEMENDFPUBLI@EBTASAT31STDECEMBERD12- (KINATHOUSANDS)

CREDITOR LOAN PURPOSE OF CLOSING | ADJUSTME | OPENING |BORROWIN | PRINCIPAL | FX GAINS | BALANCE | REMAINDE INTEREST | COMMITMENT | INTEREST | TOTAL
REFERENCE LOAN BALANCE | NTS FROM | BALANCE | GS 2012 REPAYMEN & AT R AVAILABLE | PAYMENTS | AND OTHER | RATEP.A |PAYMENTS

AS AT PREVIOUS | 01.01.2012 TS2012 |LOSSESS| 31.12.2012 FOR 2012 CHARGES %
31.12.2011 YEARS DRAWING 2012
(K'000) (K'000) (K'000) (K'000) (K'000) (K'000) (K'000) (K'000) (K'000) (K'000) (K'000)
OVERSE/ASORROWIN
MULTIATERA
ASIANDEVEL®MENTADB 278 SF WATERSUPPLY PROJE( 9,303 0 9,303 0 1,847 -13d 7,331 0 89 0 1 1.93
ADB 290 SF E.SEPIK RURBEVPROJ] 5,935 0 5,934 0 1,178 -82 4,677 0 69 0 1 1,244
ADB 342 SF 2ND DEVELOPMENT B/ 5,621 0 5,621 0 873 -489 4,254 0 27 0 1 909
ADB 346 SF 2NDWATERBUPPLY 4,784 0 4,784 0 722 74 3,987 0 46 0 1 769
ADB 415 SF UPPER WARAGA 7,764 0 7,764 0 959 -112 6,693 0 80 0 1 1,04
ADB 469 SF LAEPORT PROJ 6.724 0 6.727 0 778 -10 5.847 0 5 0 1 83
ADB 552 SF TECHNICAIDUCATION 8,493 0 8,493 0 837 -12d 7.53( 0 84 0 1 920
ADB 611 SF 3RD DEELOPMENT BAI 5,694 0 5,694 0 506 -89 5,000 0 46 0 1 551}
ADB 656 SF CAPIRODNEY SMAHL 19,916 0 19,911 0 1,637 -20¢ 17,984 0 199 0 1 1,832
ADB 691 SF 4THROAOMPROVSECT] 16,456 0 16,45 0 2,102 -169 14,184 0 159 0 1 2,261
ADB 746 SF 2ND RURAHEALTH 16,188 0 16.18; 0 1,13¢ 243 14,80 0 161 0 1 1,294
ADB 784 SF WNBPSMALLHOLDER 22,580 0 22,58 0 1,528 -344 20,711 0 194 0 1 1,714
ADB 853 SF ENBFSMALLHOLDEFEV. 6,478 0 6,479 0 576 -10d 5,803 0 53 0 1 630
ADB 968 SF TECHNICASSISTANCE 2144 0 2,144 0 161 -33 1,95 0 18 0 1 179
ADB 997 SF AGRICULTUBECTOR 114,60 1 114,60 0 8,63 -1,754 104,21 0 071 0 1 9,605
ADB 1024 SF INDUSTRIALENTRE 13,023 0 13,02 0 935 -209 11,87 0 123 0 1 1,05
ADB 1054 SF SPECIANTERVENTION 15,877 0 15,871 0 1,137 237 14,50 0 161 0 1 1,29
ADB 1097 SF 3RD RURAEALTH 26,418 0 26,41 0 1,785 -403 24,23 0 227 0 1 2,012
ADB 1110 SF AGRICUL TURESEARCH 38,444 0 38,44/ 0 2,510 -586 35,34 0 345 0 1 2,855
ADB 1154 SF TRANSPORT 25,604 0 25,604 0 1.671 -391 23,543 0 230 0 1 1,903
ADB 1224 SF HIGHEEEDICATION 27.356 0 27.351 0 866 -41( 26,081 0 267 0 1 1,133
ADB 1225 SF TRANSPORT 0918 0 991 0 308 -149 9,461 0 91 0 1 399
ADB 1330 SF RABAUEMERGENCY 950 0 950 0 29 -14) 907 0 9 0 1 39
ADB 1516 OCR___|HEALTH SECTDRV. 70.058 1 70.05 0 4.25] -1.33 64,473 0 2.89¢ o _PBVLR+05 7.15(
ADB 1517 SF HEALTH SECTDRV. 10,101 0 10,107 0 283 -151 9,667 0 99 0 1 383
ADB 1518 SF HEALTH SECTDRV. 13,243 0 13,244 0 369 -204 12,67 0 129 0 1 499
ADB 1652 Bl S/HOLDER 6,033 0 6,03/ 0 272 115 5,64 0 50 o _ADBLU+0.6 323
ADB 1703LBL) __|FINANCIAMANAGEMEN 31,011 0 31,011 0 1,224 -57¢ 29,20/ 0 244 o_PscLU+05 1,474
ADB 1703 (PSCL) |FINANCIAMANAGEMEN 14,700 0 14,70 0 583 274 13,84 0 618 o _LIBOR+0.5 1,203
ADB 1706 SF EMPLOYMENSKILLS 33,944 0 33,94/ 0 1,704 -474 31,76 0 458 0 1.5 2,164
ADB 1709 BL ROACMAINTENANGE 103,94 1 103,94 0 4,120 -1,03¢ 97,88/ 0 817 o _ADBLU+0.6 4,937
ADB 1709 PSCL__|ROACMAINTENANGE 0,323 0 9,323 0 369 -174 8,78 0 505 o _PBVLR+0.5 874
ADB 1754 BL REHAB.ORARITIME 32,776 0 32,771 0 1.13¢ 612 31,027 0 258 o _LIBOR+0.5 1.39
ADB 1754 PSCL__|REHAB.ORARITIME 814 0 814 0 28 -15 771 0 34 o _LIBOR+0.5 62)
ADB 1768 SF MICROFINANCE 15,671 0 15,671 0 750 -236 14,681 0 228 0 1.9 o7g
ADB 1812 SF PROV. TOWNSATER 23,596 0 23,59 0 1,243 -189 22,164 0 364 0 1 1,607
ADB 1889 SF NUCLEUSGRO 3,399 0 3,39¢ 0 153 50 3,19 0 47 0 1 199
ADB 1925 SF COASTAEISHDEVEL. 8,334 0 8,334 0 346 -129 7,854 0 118 0 1 464
ADB 2079 SF COMM.WATERR. 33,502 9 33,511 3,961 822 -45] 36,19 3,356 330 0 1 1,152
ADB 2242 OCR___|ROADMAINTENANCE 51,247 1,752 52,99 10,447 1,101 -807 70,537 1,218 402 157 ADBLU+0.6 1,663
ADB 2243 SF ROADMAINTENANGE 27.199 0 27.20 9,731 0 -173 36,75 2,270 268 0 1 269
ADB 2398 OCR___|LAEPORT DEVELOPMEI 1,168 0 1,164 33,654 0 187 35,00 91,053 27 183 ADBLU+02 210
ADB 2399 (SF) __|LAEPORDEVELOPMEN 0 0 g 36,147 0 554 36,701 44,883 29 0 1.9 29
ADB 2496 SF HIGHLANDBEGION RO/ 10,529 0 10.52 20,248 0 282 31,05 123,78 0 0 1 0
ADB 2497 (SF) __|HIGHLANDSEGION RO/ 0 0 g 11,424 0 288 11,71 50,91¢ 0 0 3.15 0
ADB 2588 OCR___|CIVILAVIATIONDEV. 1,616 0 1,616 8,374 0 35 10,02 42,547 0 75 _ADBLU+0.2 75
ADB 2589 SF CIVILAVIATIONDEV. 3,011 0 3,011 16,92 0 212 20,151 81,733 0 0 1 0|
ADB 2590 SF CIVILAVIATIONDEV. 1,168 0 1,168 6,747 0 90 8.00 32,753 0 0 1.6 0
ADB 2591 SF PILOBORDERRADE: 0 0 0 1 15864, 0 244 16,11 34,57 21 0 1 21
ADB 2686 SF. MICROFINANCE 597 0 g N 0 11] 2,103 25,088 0 0 15 0
ADB 2713 OCR___|TOWNELECTRIFICATIOI 0 0 0 1395, 0 1 393 85,627 0 206+ REBAT 0.3 209
ADB 2714 SF TOWNELECTRIFICATIOI 0 0 /=0 ~ -~ 76 O\ 0 -0 75 34,071 0 0 0
ADB 2785 SF RURAPRIMARWEAL 0 0 i d. 7T - 0 111] 1,201 38,98 0 0 1 0
ADB 2784 BRIDGREPLACEMENT 0 0 110 o 71 0 0 0 100,19 0 0 2 0
ADB 2804 LAEPORT DEVELOPMEI 0 0 =Xe dgol 0 0 0 8,561 0 0 2 o
”,
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[ADB 2783 BRIDGREPLACEMENT 0 0 0 0 0 0 0 84,122 0 0+ REBAF 0.3 0
[ADB 2803 LAEPORT DEVELOPME] 0 0 0 0 0 0 0 178,759 0 0+ REBAF 0.2 0
ASIANDEVEL®MENTBANKT tal 917,256 1,770 919,026 185,576 51,466 -12,426] 1,040,711 1,064,497 11,645 621 63,732
EUROPEAN EEG BEEF/CATTLE BEEEATTLE 1,35€ 0 1,35 0 127 El 1,227 0 13 0 1] 140
EEG HIRITANO HIRITANO 2,62¢ 0 2,62 0 198 -7 2,421 0 25 0 1] 223
EEG TELECOM REGIONAL 5,267 0 5,262 0 423 6 4,833 0 50 0 1] 473
EEG HURIS LIVESTOGK 680 0 680 0 50 El 629 0 10 0 1] 60
EEG MAGIH/WAY MAGIHIGHWAY 3,00] 0 3,091 0 224 8 2,85d 0 29 0 1] 253
EEG KIMBE/TALASEA | KIMBETALASEA 5,62( 0 5,62 0 340 -4 5,27 0 54 0 1] 394
EEG VAILALA/RIGO VAILALAORIGO 6,977 0 6,972 0 341 1] 6,632 0 68 0 1] 410
EEG BROWN/VEIMAUR| BROWNRIVERQ 11,92¢ 0 11,928 0 584 2 11,34 0 116 0 1] 701
EEG ROADR BRIDGES | ROADS: BRIDGE 26,68° 0 26,68 0 1,796 5 24,897 0 257 0 1] 2,053
EEG RAMUHIGHWAY | RAMUHIGHWAY, 35,907 0 35,901 0 1,927 11] 33,991 0 347 0 1] 2,274
EUROPEANOMMUNITYEC)Total 100,12] 0 100,12 0l 6,01C -8 94,10 0 969 0 0 6,974
EUROPEAN [EIB- POLIAMBA POLIAMBA 3,887 0 3,881 0l 1,79€ 142 1,043 0 72 0 2) 1,87
EUROPEAN INVESTMENTBANKT dal 3,88° 0 3,881 0l 1,79€ -142 1,943 0 72 0 1,87
I'NATIONABANKFORJ[IBRD 3934 ECONOMIC 38,33¢ 0 38,33 0 8,563 743 29,037 0 318 0 LIBOR+0) 8,88(
IBRD 7018 MININGSECTOR 14,79( 0 14,79 0 1,289 140 13,641 -0 140 0 SCLH 1,424
IBRD 7019 GASDEVAND 10,371 0 10,371 0 904 -199 9,26 0 98 0 SCLH 1,00
IBRD 7021 GOVERNANCE 132,921 0 132,92 0 11,592 2,544 118,78 0 1,28¢ 0 SCLH 12,87
IBRD 7093 FORESTRWD 3,39¢ 0 3,39¢ 0 333 -65 2,99 0 31 0 SCLH 364
IBRD 7119 ROAD 71,38 -0 71,381 0 4.44( -1,319 65,622 0 635 0 LIBOR+0. 5,074
I'NATIONAL BANKFCRRE COISTRUCTON&: DEV 271,201 -0 271,20 0 27.121 -4,739 239,34 -0 2,507 0 0 29,62
I'NATIONAEUNDFORIFAD 809 PRODUCTIVE 878 0 878 757 -5,364 383 0 ) 12 0.75 769
IFAD- PN 326 NORTHSIMBU 1,167 0 1,167 0 757 6,614 7,024 o~ Ai3s 0 4 794
I'NATIONAL FUINDFCRAGRICUL TBEDEV Tdtal 2,04¢ 0 2,045 5,62€ 1,519 1,25( 7,407 0 38 12 0 1,563
INTERNATIONAL __ [IDA137 NBRITAIN 823 0 823 0 108 -15 700 /0. 6N 0 .75 114
IDA175 AGRICULTURAL 2,662 -0 2,662 0 349 50 2,263 / 20 O} 0 75 369
IDA204 HIGHLANDS 2,967 0 2,967 0 343 -56 2,56¢ (W Tt 2d— =1 0 .75 364
IDA326 PORTSROJECT 6,217 0 6,217 0 579 -11¢8 5,514 o 45 5 | 0 .75 624
IDA348 SM/HOLDER 3,531 0 3,537 0 316 66 3,155 ‘ﬁ% 26 )/ 0 .75 342
IDA661 EDUCATION 3,73( 0 3,73 0 252 -71 3,407 \ 27 S/ 0 .75 279
IDA677 2ND HIGHLANDS] 17,841 0 17,842 0 1,164 -341 16,337 Wy 1298 S 0 .75 1,293
IDA841 RURAIDEV.PROJ] 20,611 0 20,611 0 1,227 -394 18,998 AT 0 .75 1,371
IDA1030 THIRCHIGHWAY 15,46¢ 0 15,461 0 826 2817 14,35 0 — 0 75 940
IDA1087 PRIMARY 17,881 0 17,881 0 911 -26€ 16,71 0 125 0 75 1,034
IDA1149 2ND 24,217 0 24,217 0 1,197 -360 22,66 0 167 0 75 1,36
IDA1227 ENG/PROVINCE 3,34€ 0 3,34 0 165 50 3,137 0 24 0 75 189
IDA1279 PETROLEUM 5,43/ 0 5,434 0 261 81 5,092 0 37 0 75 204
IDA4298 ADDITIONAL 70,661 0 70,661 0 1,726 78,33/ 0 530 0 75 530
IDA4374 SMALLHOLDER 8,38 0 8,387 1 0 -472 22,608 34,607 75 0 .75 75
IDA4491 2ND MINING 4,99( -0 4,99 0 38 10,544 23,06¢ 54 0 .75 54
IDA4716 PRODUCTIVE 2,92 0 2,923 0 199 11,367 41,639 33 0 0.75 33
IDA4791 RURAL 259 -0 259 177 0 0 436 31,884 2) 0 0.75 2)
IDA4853 FLEXIBLAND 1,467 -0 1,467 0 0 -22 1,445 8,89¢ 9 0 9
IDA4931 ROAD 0 0 0 0 0 0 0 88,554 0 0 0
IDA4854 URBANYOUTH 0 0 0 0 -23 4,164 28,47¢ 16 0 16
IDA4928 SMALIAND 1,91€ 0 1,916 1 0 1,323 16,50 29,523 31 0 31
INTERNATONAL DEVEL®MENTAS®GATION 215,331 0 215,33 g 7,68¢ 617 260,28 286,65/ 1,63 0 0 9,321
THEOPEC FUNEOR |[OFIDLaePort LAEPORT 0 0 0 0 -5,62 0 12,92¢ 0 0 1.5 0
[oPE®@8sP COMMUNITY 0 0 0 0 0 0 0 8,417 0 0 15 0
THEOPEGUNDFOR'NATIONAIDEVELOPMENT 0 0 0 0 5,62 0 21,341 0 0 0 0
MULTLATERATOTAL| KFW198066300 WATER 979 979 636 -16 326 0 16 0 2 652
BIATERA SUPPLY/SEWI
BANK OEHINA AGE
KFW198166175 OKTEDMINE 3,097 3,097 1,206 -29 1,857 0 54 0 2 1,260
ACCESSOAD
KFW 198965428 NAVIGATIONAL 4,097 4,097 469 9 3,62 0 77 0 2) 546
AIDPROGRAM
6.1M
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KFW199466343 AIR TRAFFIC 2,732 0 2,732 0 113 -1 2,611 0 20 0 .75 133
CONTROL
TOWEROKU
KFW 198965428 NAVIGATIONAL 573 0 573 0 22 -0 551 0 4 0 .75 26
AIDSUPPIAGG
KFW199765934 NAVIGATIONAL 8,94¢ 0 8,94¢ 0 315 -1 8,637 0 65 0 .75 380
AIDPHASE I
KFW199966094 NAVIGATION 8,485 0 8,485 0 143 8 8,35( 0 62 0| .75 205
AIDS PHASE Il
KRDITANSALTFIRWIEDERAURB AU Taal 28,90¢ 0 28,904 0 2,904 -48 25,957 0 298 0 0 3,202
EXIMBankof China IGIS Integrated 53,74 0 53,74 24,29( 0 291 78,321 43,216 1,114 498 2 1,613
Government
Information
- PMIZ PacificMarine 0 0 0 28,311 0 1,13¢ 29,44 141,38 158 1,227 2 1,385
InduictrialZana
- UoG University of 29.97] 0 29.97] 20.66( 0 252 50.887 48.374 639 508 2 1,148
- CCE Community 35.16 0 35.16¢ 14,973 0 -37 50.10 30.927 688 353 2 1.041
EXIMBankof China Tatal 118,87 0 118,87¢ 88,234 0 1,644 208,75! 263,89 2,601 2,586 5,187
OTHERBIIATERAL AUSTRALKRBA) RBA- 3,921 0 3,921 0 1,05 -32 2,834 0 288 0 Variou 1,338
AGGREGATED
RBAAS PTLS
- TAIWAN (CHIAQUNG 3RD URBAN 5,827 0 5,822 0 1,144 -104 4,57 0 288 0 35 1,437
DANI AVATEDRIIDDI M
- KOREA WEWAK 4.24 0 4.24( 0 1.04¢ 155 3.348 0 138 0 3.5 1.185
OTHRBIATERAL 13,984 0 13,984 0 3,247 19 10,75¢€ 0 714 0 0 3,961
BILATERA-TOTAL 731,02 0| 731,02 88,451 54,31 -58,224 706,92 572,424 16,727 2,806 0| 73,847
SupplierCredit
SUPPLIERSREDIT
Deutsche BanRG-  |ECDG/Deutsche ABank |YUMIYETRURAL 50,75 0 50,75 0 16,08 -4,78¢ 29,88 0 652 0 1.45 16,740
Lond Lond BRIDGE
PROG.LOAN
SUPPLIERSREDIT 50,75 0 50,75 0 16,08 -4,78¢ 29,88 0 652 0 16,740
TOTAI
OTHEROVERSEAEES
PROMISSOROTES IMFFEES 108,02 108,025
MEMBERSHIFEES MEMBERSHIFEE! 34 34
ADB GQVTHIRD ADB GOV THIRDNSTALL| 1.351 1,351
LEGAEEES STANDARBND 115 115
OTHEROVERSEAEES otal 109,52 109,525
TOTAOVERFASBORROWING 2,291 .61 1.77! 2,293,381 337,294 166,00: -84,089 2.380,60 1,944 911 34,24, 112 96 0 313,212
DOMESTIBORROWING
DOMESTIDOANS BPNG TREASURBILLS 2,254,499 0 2,254,49( 3,470,21( 2,973,08 0 2,751,62 0 94,421 0 VARIOU 3,067,500
BPNG INSCRIBESTOCK 2.866.62 0 2.866.62! 606.69( 106.67 0 3.366.64 0 338.24! 0 7.50AV 444,920
BPNG INTERESIN 0 0 0 0 0 0 0 0 VARIOY -
BPNG AGENCFEE 0 0 0 0 0 0 0 0 0 0 -
TOTALDOMESTIBORROWING 5,121,11} 0 5,121,11! 4,076,90( 3,079,75! 0 6,118,26 0 432,664 0 0 3,512,41
OTHEREHR SERVICE [NCDC TRANSFER- 0 0 0 0 0 0 0 0 0 0|
PAY ASSETROEDA
TOTAIOTHRDEBT SERVCEPAYMEN BASSMEDBYSTATE 0 0 0 0 0 0 0 0 0 0 0 0
TOTALDOMESTIC 5,121,11 0 5,121,111 4,076,90( 3,079,75 0 6,118,26 0 432,66: 0 0 3,512,41!
TOTAIPUBLI®EBT 7,412,73: 1,77( 7,414,50] 4,414,19 3,245,75 -84,084 8,498,86( 1,944,91 466,90: 112,96 (0] 3,825,63
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GOVERNMENIFPAPUAEWGUINEA STATEMENT
PUBLIBCCOUNTS
STATEMENJIFONLENDIN@SAT31STDECEMBER12
CLOSING | ADJUSTM]  OPENING | BORROWIN PRINCIPAL EFFECT OF BAD BALANCE | PROVI INTERES
LOAN REFERENCE PURPOSE OF LOANS BALANCE AS N TS | BALANCE AT G 2012 | REPAYMENT |movements in| DEBTS | AT31.1212 | sion | INTE | 1 raTES
AT 31.12.11 FROM 01.01.12 2012 EXCHANGE | WRITEN For | REST %
PREVIOU RATES OFF IN BAD |PAYM
S YEARS INCREASE/ 2012 DEBTS E'gs
(DECREASE) o
(K'000) (k000) | (K'000) (K'000) (K'000) (K'000) (K'000) (Koo (ko
PROVINCIAL GOVERNMENTS
KL:GKA.LGC GOROKA LOCAL GOVT COUNCIL 40 0 40 0 0 0 40 0 6
KL:MOTU/KOITABU MOTU KOITABU INTM. ASSEMBLY 100 0 100 0 0 0 100 0 0
RF:NCDIC RE.NAT.INTERIM COMM. 5,920 0 5,920 0 0 0 5,920) 0 7
KL:WNB PROV GOVT. WNB PROV.GOVT. 60 0 60 0 0 0 60 0 0
KL:ENGA PROV GOVT. POGERA MINING AGREEMENT 200 0 200 0 0 0 200 0 0
KL:SIMBU PROV.GOVT. SIMBU PROV. GOVT. 480 0 480 0 0 0 480 0 0
TOTAL PROVINCIAL GOVERNMENTS 6,800 0 6,800 0 0 0 6,800 0 0
PNG HARBOURS BOARD
OK:HB ADB 469 HARBOURS BOARD /ADB 469 0 0 0 0 0 0
OL:PT ADB 468 LAE PORTS PROJECT ADB 468 9,000 0 9,000) 2,400 6,600 0 10
TOTAL HARBOURS BOARD 9,000 0 9,000 0 2,400 0 6,600 0 0
POST & TELECOMM. CORPORATION
OL:TEL EEC EEC REGIONAL TELECOM-GEREHU 5732 0 5,732) 0 415 2 5,319 53 1
LTEL I 3RD TELECOM, PROJFCT IBRD 3154 0 ) ) 0 0 0 9 0 3
TOTAL POST & TELECOMM. CORPORATION 5,732 0 5,732 0 415 2 5,319 o] 53
OTHER LOANS
KL:DIFCO DISCPL. FORCES CANTEEN ORGAN. 10 0 10 0 0 10) 10
OL:MB IBRD 2608 MILNE BAY ESTATE IBRD 2608 1,602 0 1,602 0 0 0 1,566 o| Libor + 5%
KL:COCOA BOARD COCOA BOARD STATE LENDING 19,840 0 19,840 0 0 19,840 1
KL:COM.HSTL.RAB COMMUNITY HOSTEL RABAUL 20 0 20 0 0 20 1
KL. IBRD 3289 HOUSING RE-DISCOUNT  FACILITY 51 0 51 0 0 51 7
OL:ICDC - ADB 1024 INDUST. CENTRE DEV. CORP.ADB 1024 4,000 0 4,000 0 0 4,000 7
OL:CTB UPGRADING OF W/SUP. PROJ. CTB 14,362 0 14,362 0 0 15,983 VLR
OL:ADB 1211 UPGRADING OF W/SUP. PJ. ADB 1211 24203 0 24,22 0 0 23.764 4
OL:NIDC/EIB POLIAMBA TREE CROP NIDC / EIB 4,280 0 4,280) 0 0 4,280 2
TOTAL _OTHER LOANS 68388 9 0 0 69,514 9 0
TOTAL OF LENDING 89,920 0 2,815 2 0 88,233 of s3
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2012STATEMENT STATEMENJDFGOVERNMENIUARANTEHODANS

STATEMENT " I"

Original Amount

Balance Outstanding as at

Exchange Guaranteed 31-Dec-12
Borrowers Loan Details Currency Rates Currencies Currencies Kina
('000) ('000) (K'000)

DOMESTIC BORROWINGS
Various Individuals Credit Guarantee Scheme N/A N/A N/A N/A 376
TOTAL DOMESTIC BORROWINGS 376
OVERSEAS BORROWINGS
Pacific Aviation Safetv Office PASO 1 nan Guarantee SDR 0 2004 258 258 ]38
MRDC Pty Ltd & MRL Pty. Ltd Resources Lihir Pty Ltd Finance Contract Agreement - 26.04.95 EUR 0.3602 21,000 15,997 44,411
MRDC Pty Ltd Resources Lihir Pty Ltd Finance Contract Agreement - 28.06.96 EUR 0.3602 25,000 6,632 18,412
Telikom PNG Ltd Agreement 27.07.95 USD 0.4755 26,282 6,543 13,760
Independent Public Business Corp. Petromin PNG Holdings Completion Guarantee for PNG uUsD 0.4755 1,624,310 1,624,310 3,416,004
Ltd & MRDC Company Limited LNG Project Debt
TOTAL OVERSEAS BORROWINGS 3,493,423

TOTAL GOVERNMENT GUARANTEED LOANS 3,493,799
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STATEMENT

GOVERNMENT GRAPUANEWGUINEAPUBLIGACCOUNTS
Statementof ConsolidatedRevenue FundReceiptsby Revenue Heador the periodended 31 Decembe?012

GROUP 1NATIONAIDEPARTMENTS REVENUE
206 Departmentof Finance

Account CurrentYear Previous Year
Estimate
Number Description Original Revised Actual Receipts Actual Receipts
121301 CommerciaPropertyRentallncome o) 0] 7,000 168,08
121302 SubLease Officé\ccommodation E -12,00( 0 1,00(
121303 35%Shareof PoolHousingRental g -15,00 8,244 6,024
121304 Rentalof Institutional Housing E -1,00d 453,93 0
121306 Rentof ReservedHousing E -10,00( 0 0
122128 Materialsand Servicegother) o) 0 0 -200
122142 Sale ofPublication Data Books Documentation E -1,00d 0 0
122151 Recovenyof Utility Charges E -1,004 0 0
122152 PayrollCommission E -2,500,00 4,650,54 1,790,00
122153 Mobile PhoneLicenses 0 0 3,415,15 0
122170 OtherRentallncome o) 0 2,000 0
122190 Insurers'andBrokers'Licences E -100,00 115,00 55,00
122213 ComputerService Charges E -1,00d 0 0
122224 UnclaimedMonies E -10,00( 2,111,16 4,359,97
122225 CreditGuaranteeScheme E -1,00d 0 0
122299 Sundry/(Otherjncome E -1,000,00! 27,738,53 1,554,09
124111 Disposal/Suli ease ofD'seasProperties 0 0 0 -1,283,77
124112 Sale oHouseaunder Sale ofMortgage E -5,00d 0 0
124114 Sale ofOther FixedAssets E -100,00 200 52,20
124230 Insurersand BrokersLicenses o) 0 0 -5,00(
124430 UnclaimedMonies 0 0 0 -67,344
124490 Sundry/(Otherjncome o) 0 -160,88 11,53
125000 DEBTSERVICES RECEFRGEVLENDIN@RR 0 0 0 -395
126100 OtherNonTaxRevenue o) 0 0 -400,283,31
126105 Recoveriesrom FormerYears E -29,100,00 -3,594,43 469,854,99
126110 Recoveriesrom NationalDevelopment E -1,00d 0 0
126115 UnclaimedMonies 0 0 6,770,28 0
126199 UnacquittedTravel o) o) 48 0
171180 Sale ofOther FixedAssets 0 0 0 -24,35
181135 Disposal/Suliease ofD'seasProperties 0 0 0 26,80
Revenue Head Totdbr: _Departmentof Finance E -32,858,00 41,516,78 76,215,31
208 Departmenbf Treasury
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts Actual Receipts
Qriginal Revised
191120 Interestfrom TrustAccounts (o) o) 175,984 0
Revenue Head Totdbr: Departmentof Treasury 0 0 175,984 0
211 PNGCustomsService
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts Actual Receipts
Orininal Dovicad
122161 Migration Services 0 0 15,389 4,073,123
122162 PassportsPassports 0 0 69,40( 220,841
124363 0 0 -800 0
Revenue Head Totdbr: PNGCustoms Service 0 0 83,9851 4,293,96
216 InternalRevenueCommission
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts lActual Receipts
A * &U@ Revised
126199 UnacquittedTravel /C? - /% 0 8,116 0
by -
Revenue Head Totdbr: _Internal Revenue Commission (= e =— oj9] 0 8.11 0
o o/
Sy a?
i3
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GOVERNMENT GRPUANEWGUINEAPUBLIGACCOUNTS

Statementof ConsolidatedRrevenue Fund Receiplyy Revenue Heador the period ended 31 Decembe?2012
Group 1: NATIONAL DEPARTMENT REVENUE
217: Department of Foreign Affairs and Trade

[N
u»
<

2012 Part | Report

Account CurrentYear Previous Year
Number Description Estimate Actual Receipts| Actual Receipts
QOriginal Revised
122117 ParksLodgingandGate Fees 0 0 0 12,600
122142 Sale ofPublication Data Books& 0 0 0 -176
122161 DocumentationMigration Services -27,050,00 -27,050,00 19,704,54 18,017,853
122162 Passports -2,077,00 -2,077,00 -3,982,52 1,518,283
122163 Issue ofCitizenship -144,00( -144,00( 0] 0
122164 Certificate Sheriff'sFees 0 0 0 -150
122165 andPoundage 0 0 0 -756
122299 Filingand SearchFees- Billsof Sale 0 0 -250 1,999,569
123101 Sundry/(Other)ncome 0 0 0 -63
123102 JudiciaFines 0 0 0 -6,035
124348 Fines- Criminal 0 0 -49,901 -385,537
124360 Migration 0 0 0 -6,300
124363 Services 0 0 0 -66,810
ParksLodgingandGate Fees
Passports
Revenue Head Totdbr: Departmentof Foreign Affairsand Trade - - 15,671,87 21,082,478
219 PNGlInstitute of Public Administration
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts | Actual Receipts
Qriginal Revised
121304 Rentalof InstitutionalHousina 0 0 3.944 0
Revenue Head Totdbr: PNGInstitute of PublicAdministration (0] 0 3.948 0
220 Departmentof PersonneManagement
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts | ActualReceipts
Original Revised
122299 Sundry/(Otheryncome 0 0 50 0
Revenue Head Totdbr: Departmentof PersonnelManagement 0 0 50 0
221 Public Service Commission
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts | ActualReceipts
Original Revised
121304 Rentalof InstitutionalHousina 0 0 22.533 0]
: i i ission o) o) 22 533 0
223 Judiciary Services
Account CurrentYear Previous Year
Number Description Estimate Actual Receipts | Actual Receipts
Original Revised
122142 Sale ofPublicationData Books -10,004 -10,00(4 2,339 2,621
122164 Documentation Sheriff'sFeesand Poundage -2,50( -2,500 437 640
122165 Filingand SearchFees- Billsof Sale -35,00( -35,00( 7,454 7,821
122166 Filingand Searchees- Others -70,004 -70,00(4 65,444 70,102
122188 Inspectionand Engineering-ees 0 0 0 662
122299 Sundry/(Otherjncome 0 0 946 -846,893
123101 JudiciaFines -2,50( -2,50( 2,138 2,454
123102 Fines -80,00( 77,087 84,059
123130 Criminal 0 0 -426
124140 Sale ofPublication Data Books 0 0 -20,043
124160 DocumentationFines- Criminal 0 0 -331
124165 Inspectionand Engineering 0 0 -482
124175 FeesJudicialFines 0 0 -10
124327 Sheriff'sFeesand Poundage 0 0 -2,023
124330 Filingand SearchFees- Billsof Sale 0 0 -9,721
Filingand Searchees- Others ‘/))/
Revenue Head Totdbr:  JudiciaryServices " )V‘aa“ 00,000 -200,000 155,848 -711,56¢
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